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Air France-KLM Group
CONSOLIDATED INCOME STATEMENT

2

In 0 millions Notes 2014 2013
Period from January 1 to December 31
Sales 6 24912 25520
Otherrevenues 18 10
Revenues 24 930 25530
External expenses 7 (15791) (15997)
Salaries and related costs 8 (7 316) (7482)
Taxes other than income taxes (169) (186)
Amortization, depreciation and provisions 9 (1718) (1725)
Other income and expenses 10 (65) (10)
Income from current operations (129) 130
Sales of aircraft equipment 11 - (12)
Other norcurrent income and expenses 11 880 (345)
Income from operating activities 751 (227)
Cost of financial debt (446) (481)
Income from cash and cash equivalents 76 77
Net cost of financial debt 12 (370) (404)
Other financial income and expenses 12 (318 103
Income before tax 63 (528)
Income taxes 13 (209 (957)
Net income of consolidated companies (146) (1485)
Share of profits (losses) of associates 22 (39) (2112)
Net income from continuing operations (185) (1 696)
Net incomefrom discontinued operations 14 (4) (122)
Net income for the period (189) (1818)
- Equity holders of Air France-KLM (198) (1 827)
- Non controlling interests 9 9

Earnings per shareEquity holders of Air Franc&LM (in euros)

- basic and dilutg 16.1 (0.67) (6.17)
Net income from continuing operationgquity holders of Air Franc&LM (in
euros)

- basic and diluted 16.1 (0.66) (5.76)
Net income from discontinued operaticrisquity holders of Air Franc&LM
(in euros)

- basic and diluted 16.1 (0.01) (0.41)

The accompanying notes are an integral part of these consolidated fiisteteiaients.



Air France-KLM Group

CONSOLIDATED STATEMENT OF RECOGNIZED INCOME AND EXPENSES

I'n 0 millions Notes December 31, December 31,
2014 2013
Net income for the period (189) (1818)
Fair value adjustment on available-for-sale securities
Change in fair value recognized directlyatiher comprehensive income 7 420
Change in fair value transferred to profit or loss (250 -
Fair value hedges
Effective portion of chages in fair value hedge recognized directly
in other comprehensiviacome 27 (101)
Change in fair value transferred to profit or loss 74 -
Cash flow hedges
Effective portion of changes in fair value hedge recognized direct
other comprehensive income (1387 213
Change in fair value transferred to profit or loss 123 (120)
Currency translation adjustment 10 (2)
Deferred tax on items of comprehensive income that will be reclassified to
profit or loss 13.2 341 (10)
Items of the recognized income and expenses of equity shares, net of tax - 4)
Total of other comprehensive income that will be reclassifieghtofit or loss (1055 396
Remeasurements of defined benefit pension plans (2 260) 26
Deferred tax on items of comprehensive income that will not be
reclassified to profit or loss 13.2 583 (18)
Remeasurements of defined benefit pension plans of equity shares, net of
tax - Q)
Total of other comprehensive income that will not be reclassified to profi
loss (1677 7
Total of other comprehensive income, after tax (2732) 403
Recognized income and expenses (2921) (1 415)
- Equity holders of Air France-KLM (2 915) (1 423)
- Non-controlling interests (6) 8

The accompanying notes are an integral part of these consolidated financial statements.



Air France-KLM Group

CONSOLIDATED BALANCE SHEET

Assets Notes December 31, December 31,
I'n 0 millions 2014 2013

Restated (*)
Goodwill 17 243 237
Intangible assets 18 1009 896
Flight equipment 20 8728 9391
Other property, plant and equipment 20 1750 1819
Investments in equity associates 22 139 177
Pensiorassets 23 1 409 2 454
Other financial assets 24 1502 1963
Deferred tax assets 13.4 1031 434
Other norcurrent assets 27 243 113
Total non-current assets 16 054 17 484
Assets held for sale 15 3 91
Other shorterm financial assets 24 787 1031
Inventories 25 538 511
Trade accounts receivable 26 1728 1775
Other current assets 27 961 845
Cash and cash equivalents 28 3159 3684
Total current assets 7176 7937
Total assets 23 230 25421

The accompanying notes areiategral part of these consolidated financial statements.

(*) See note »f notes taconsolidatedinancial statements



Air France-KLM Group

CONSOLIDATED BALANCE SHEET (continued)

Liabilities and equity

.,

December 31,

December 31,

I n 0 millions Not 2014 2013

otes Restated (*)
Issued capital 29.1 300 300
Additional paidin capital 29.2 2971 2971
Treasury shares 29.3 (86) (85)
Reserves and retained earnings 29.4 (3856 (941)
Equity attributable to equity holders of Air France-KLM (671) 2 245
Non-controllinginterests 39 48
Total equity (632) 2293
Provisions and retirement benefits 31 3491 3102
Long-term debt 32 7994 8 596
Deferred taxiabilities 134 14 178
Other norcurrent liabilities 33 536 397
Total non-current liabilities 12 035 12 273
Liabilities relating to assets held for sale 15 i 58
Provisions 31 731 670
Current portion of londerm debt 32 1885 2137
Trade payabke 2444 2 369
Deferred revenue on ticket sales 2429 2371
Frequent flyer programs 759 755
Other current liabilities 33 3330 2329
Bank overdrafts 28 249 166
Total current liabilities 11 827 10 855
Total liabilities 23 862 23128
Total equity and liabilities 23230 25421

The accompanying notes are an integeat of these consolidated financial statements.

(*) See note df notes to consolidatdihancial statements



Air France-KLM Group
CONSOLI DATED STATEMENT OF CHANGES I N ST

EQUITY
I'n @ millions Number of Issued  Additional Treasury Reserves Equity Non Total
shares capital paid-in shares and attributable controlling equity
capital retained  to holders interests
earnings of Air
France-
KLM
January 1, 2013 300 219 278 300 2971 (85) 403 3589 48 3637
First application IFRIC 21 Levies - - - - 3 3 - 3
January 1, 2013 (Restated *) 300 219 278 300 2971 (85) 406 3592 48 3640
Fair value adjustment on available for
. - - - - 402 402 - 402
sale securities
Gain / (loss) on cash flow hedges - - - - 62 62 - 62
Gain /(loss) on fair value hedges - - - - (66) (66) - (66)
Remeasurements of defined benefit
pension plans - - - - 8 8 1) 7
Currency translation adjustment - - - - (2 (2) - (2)
Other comprehensive income - - - - 404 404 1) 403
Net income for the year - - - - (1827) (1827) 9 (1818)
Total of income and expenses
recognized - - - - (1423) (1423) 8 (1415)
Stock based compensation (ESA) and
stock option - - - - 3 3 - 3
OCEANE - - - - 70 70 - 70
Treasury shares - - - - Q) () - @)
Dividends paid - - - - - - 4) 4)
Change in consolidation scope - - - - 4 4 (4) -
December 31, 2013 (Restated *) 300 219 278 300 2971 (85) (941) 2245 48 2293
Fair value adjustment on available for
sale securities - - - - (228) (228) - (228)
Gain / (loss) on cash flow hedges - - - - (900) (900) 4) (904)
Gain /(loss) on fair value hedges - - - - 67 67 - 67
Remeasurements of defined benefit
pension plans - - - - (1663 (1663) (14) (1677)
Currency translation adjustment - - - - 7 7 3 10
Other comprehensive income - - - - (2717 (2717) (15) 273
Net income for the year - - - - (198) (198) 9 (189)
Total of income and expenses
recognized - - - - (2 915) (2915) (6) (2921)
Treasury shares - - - 1) - () - ()
Dividends paid - - - - - - 3) 3)
December 31, 2014 300219 278 300 2971 (86) (3 856) (671) 39 (632)

The accompanying notes are an integral part of these consolidated financial statements.

(*) See note df notes to consolidatdihancial statements



Air France-KLM Group
CONSOLIDATED STATEMENTS OF CASH FLOWS

I'n G millions

Period from January 1 to December 31 Notes 2014 2013
Net income from continuing operations (189 (1 696)
Net income from discontinued operations 14 4) (122)
Amortization, depreciation and operating provisions 9 1725 1735
Financial provisions 12 68 28
Gain on disposals of tangible and intangible assets (19 12
Loss / (gain) on disposals of subsidiaries and associates 11 (184) (6)
Derivatives— non monetary result 73 (61)
Unrealized foreign exchange gains doskes, net 122 (114)
Share of (profits) losses of associates 22 39 211
Deferred taxes 13 172 916
Impairment 391 113 79
Other noamonetaryitems 39.1 (1041) 127
Cash flow 879 1109
Of which discontinued operations (6) (19)
(Increase) tlecrease in inventories (24) 1
(Increase) / decrease in trade receivables 98 59
Increase / (decrease) in trade payables 29 55
Change in other receivables and payables 10 228
Change in working capital from discontinued operations 20 27
Net cash flow from operating activities 1012 1479
Acquisition of subsidiaries, of shares in poontrolled entities 392 (43) (27)
Purchase of propertplant equipment and intangible assets 21 (1431) (1186)
Loss of subsidiaries, of disposalgfares in noftontrolled entities 11 354 27
Proceeds on disposal of property, plant and equipment and intangible assets 269 245
Dividends received 20 17
Decrease (increase) in net investmemiste thar8 months 285 5
Net cash flow used imvesting activitief discontinued operations (20) (5)
Net cash flow used in investing activities (566) (924)
Increasen capital - 6
Issuance of debt 1583 1 887
Repayment on debt (2024) (1480)
Payment of debt resulting from finaniease liabilities (565) (588)
New loans (10 (99
Repayment on loans 36 119
Dividends paid (3) (4)
Net cash flow from financing activities (983) (158)
Effect of exchange rate on cash and cash equivalents and bank overdrafts (77) (36)
Effect of exchange rate on cash and cash equivalent and bank overdrafts of discontinue - 1
operations

Change in cash and cash equivalents and bank overdrafts (614) 362
Cash and cash equivalents and bank overdrafts at beginning of period 28 3518 3160
Cash andtash equivalents and bank overdrafts at end of period 28 2910 3518
Change in cash of discontinued operations (6) 4
Income tax (paid) / reimbursed (flow included in operating activities) (35) (48)
Interest paid (flow included iaperating activities) (420) (403)
Interest received (flow included in operating activities) 39 41

The accompanying notes are an integral part of these consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS



Air France-KLM Group

1. BUSI NESS DESCRI PTI ON

As used heiia, the term "Air FranceKLM" refers to Air FranceKLM SA, a limited liability company organized under
French law.

The term “Group” is represent ed -KbN and tsesubsdiawesThenGraup id e f i n
headquartered in France and is one of the | argest ai
transportat i o wites alshieclude rcavgo, meraautics rmaintenance and othearaportrelated activities
including, pincipally, catering and low coservices.

The limited company Air Frane€LM, domiciled at 2 rue Robert Esnaifelterie 75007 Paris, France, is tharent
company of the Air FraneKLM Group. Air FranceKLM is listed for trading in Paris (Euronext) and Amsterdam
(Euronext).

The reportingcurrencyused in theGr o ufimdnaal statements is the euro, which is addoFranceKLM’ s f uncti o
currency

2 RESTATEMENTSRO®BFI NANCI AL STATEMENTS

Eardpy !l i catliFRn Gh vdioe s

On May 20, 2013 the IASB published a new interpretation on the treatment of collectedyeaxgmiblic authoriy,
effectivein the European Unioas per fiscayear 2015.

The Groupopted for the early application dfiis interpretation agrom January 1, 2014. The impact is essentially a
different allocation of thecostsduring the interim period (March 31, June 30 and September 30). The consolidated
financial satements as of December 31, 20dre consequentlynot significantly affected by the application of this
interpretationAs withany new text, the application was made retrospectively.

In the consolidated balance sheet as of December 31, 2012, the reserves and retainedvesromgsequentlyestated
by€3 million.

3. SI GNI FI CANT EVENTS

3. Eventthsacdcurr g tfei narnyeiaal

Partnership with GOL

On February 19, 2014 tlmpanies Air FraneeKLM and GOL Linhas Aéreas Inteligentesgned an exclusive strategic
partnership to reinforce their commercial cooperation between Brazil and Europe. Within the framework of this agreement,
Air France— KLM holds 1.5 per centof the @pital of GOL Linhas Aéreas Inteligentes as well as a-teng exclusivity

right. This exclusivity right has been recognized as an intangible asset.

Disposalof CityJet Group

On April 30, 2014, the Group sold to Intro Aviation GmbH its subsidiaries CityJet and VLM, Irish and Belgium regional
airlinesthat had beepreviously 10(er centowned The result of their disposal hasverthelesso significant impact on
t h e Gfinangia stasements as of December 31, 2(dsldescribed in the notes 5 and 14.

Bond (loang)

On June 42014, Air FranceKLM issuedbonds raising600 million. At the same time, the Group redeemgxbeion of
the bondgissued in 2009, as described in n82e3.3to the consolidated financial statements.



Air France-KLM Group

Cargo activiy

During theperiod the Group continued the strategic review of its-fridighter business, different scenarios beshgied
After areduction of its activity in Paris CD@ previousyears, theGroup decided taown-sizeits full-freighter fleetat
Schiphol (The Netherlandsfhe impact aredescribed ithenote19.

Shares in Amadeus

On September 9, 201the Group sold4 821019sharesn the Spanish companyAmadus | T Hol di ng S. A.
On November 25, 201hé Group purchased a collas tover the valuef 9.9 million shareshold. Theseoperatiors are
described in notel11, 24 and 34

Shares in Alitalia

After the subscriptiorby Etihad Airways to theAlitalia capital increaseAir FranceKLM' s s h a rwaddiuteddfiom g
7.08 per cent as at December 31, 2013 to 1.11 per cent as at December 31, 2014.

Strike by Air France pilots

BetweenSeptembef5 and September 22014 a strikeby Air France pilots stronglglisrupted the Groupperations

Over the perod of the strike, the Groufurthermorenoted a delay in fourth quarter booking trends, without being able
precisely to apportion responsibility for this delay between the strike and the unfavorable demand trend seen since the ear!
summer and subsequently confirmed. The Grespmatesthat pat of this delaywas progressively reducedver the

course of the fourth quarter 2QMiithout being able to quantify this adjustment exactly given the exceptional nature of the
event.The total impact on income from current operations ofdibereaseén revenues due to passengers not transported
and the additional related costs, net of the savings or

Pensioncommitments

The significant decreasi interest ratesvithin the eurozoneresulted ina 130 basis pointadjustmentof the longterm
discount rate assumptipgeneratingan increasein the valuationof the pensioncommitments as detailed in note 31.1
Despite the good performancetbe plan assetshe Group booked a negative change its other comprehensiviacome,
amounting tc€l.7 billion after tax as of December 31, 2014

The changes in the Dutch fiscal pension rules as from January 1, r28Lfs in a decrease of the defined benefit
obligations and generatasnonc ur r e nt i24miliom(see notes ¥l &nd 31.1.3)

322Subsequent events

Shares in Amadeus

On January 15, 201%¢ Goup solda block of 9857 202 sharesn the Spanish Amadeus IT HoldingAS company
("Amadeus"), representing approximately 2.2% of the capital of the comphaynet proceeds from the sale amounted to
€ 3 27 mAfterlthis @perationthe Group continues to hold 9.9 million of Amadeus sharethe framework of the
hedging tansaction mentioned irote 3.1.

Voluntary departureplans

During the meetingf the CorporateWorks Councilof January 22, 201%he management of Akrancegave an updaten

the position of the companyijts competitive environmernin 2015 andthe schedule of workelated to the newerform

2020 strategiglan. Within this framework the Air France managementaisedthe needto implementadditional cost

saving measuresin particular, during ameeting of theCorporate Works Councilvhich takesplace during the first
fortnight in February2015 the management preseithe proposedvoluntary departureplans for groundstaff and cabin

crew, aimed at the departure of approximat@d0full time equivalents

1C



Air France-KLM Group

4 . RULES AND ACCOUNTI NG PRI NCI PLES

4. 1. Accounting principles

4.1.1Accounting principles used ftine consolidated financial statements

Pursuant to the European Regulation 1606/2002, July 19, 2002, the consolidated financial statements as of December 3
20dhave been prepared in accordance with International
EuropearUnion( “ EU” ) and applicable on the date these consol id
IFRS as adopted by the EU differ imrtain respects from IFRS as published by the International Accounting Standards
Board (“1 ASB”) . The Group has, however, determined tha
differ substantially if the Group had applied IFRS aslighbd by the IASB.

The consolidated financial statements were approved by the BbBitkectors on February8l 2015.

4.1.2 Change in accounting principles

1 IFRS standards, amendmemdsIFRS standardand IFRIC interpretations (IFRS Interpretation Committee) applicable
on a mandatory basis to tB814 financial statements

The texs whosethe application became mandatory during the accounting period ended Decemlizd1Blare the
following:
1 StandardsIFRS 10“Consolidated Financial Statementd-RS 11“Joint Arrangements IFRS 12 Disclosure of
Interests in Other Entitiesand IAS 28"Investments in Associates and Joint Ventutesve been applied by the
Group as from January 1, 2014. Tbensequencesf this application as described in note 8p not have a
significant impact onheG r o u2pl4consolidatedinancial statements
1 Amendments tolAS 32“Financial Instruments: PresentatieifCompensation of financial instruments assets and
liabilities” -, IAS 36 “Information on the impairment of ndinancial assetsand IAS 39"Financial Instruments:
Recognition and Measuremé&ndo not have a significant impact dhe Gr oup’ s 2014 <consol i
statements.

The othertexts whosethe application became mandagoin 2014 had no impact on theGr o u2D14sonsolidated
financial statements

1 IERS standards and IFRIC interpretations which are not applicable on a mandatory basis té finarfldl statements

The Group opted for the early adoptionlBRIC 21“Levies which was appliedor the first time to the 2014 financial
statementsThe impact of the application of this interpretation is described in note 2.

1 IERS standats and IFRIC interpretationshich are applicable on a mandatory basis to thé Z@&ncial statements

The amendment to the standerdtliAg 19D ‘ebrppidbeecsivecBae e ft ir
from February 12015. The Group does not expect this amendmadmve a significant impact.

11



Air France-KLM Group

9 Other texts potentially applicable to the Group, published by the IASB but not yet adopted by the European Union, are
described below

the amendment to IFRS doint Arrangements effectivefor the periodbeginningdanuary 1, 2016

the amendment to IAS 1&roperty, Plant and Equipmérdnd IAS 38“Intangible Assets effective for the

periodbeginningJanuary 1, 2016

1 the amendment to IAS 28nvestments in Associates and Joint Ventuaesd IFRS 10 Consolidatedinancial
Statementy effective for the periotbeginningJanuary 1, 2016

1 the standard IFRS I3Revenue Recognition from Contracts with Custofhearfective for the periotheginning
January 1,201and replacing the st andar mbsuction/ACntrdciBand IRRCry € n u €
13 “Customer Loyalty Programmes”’

1 the standard IFRS ‘Financial Instruments effective for the periotbeginningJanuary 1, 2018.

f
il

The Groupdoes notexpect the application of the amendmentsntioned aboveo have a significant impact. The
application of the standards IFRS 15 and IFRS @nderreview.

4 . 2. Use of esti mat es

The preparation of the consolidated financial statements in conformity with IFRS requires management to make estimate:
and use assumptisrthat affect the reported amounts of assets and liabilities and the disclosures of contingent assets anc
liabilities at the date of the consolidated financial statements and the reported amounts of revenues and expenses. The m:
estimates are describadthe following notes:

note 4.6— Revenue recognition related to deferred revenue on ticket sales

notes 4.13 and 4.12Tangible and intangible assgts

note 4.10- Financial instruments

note 4.22- Deferred taxes

note 4.7— Flying Blue frequent flyeprogram

notes 4.17, 4.18 and 4.19Provisions (incluthg employee benefits)

= =8 -8 & -2 -2

The Group’s management makes these estimates and asse:
various other factors considered to be reasonable.

The consolidated financial statements for the financial year have thus been established taking into account the economi
and financial crisisunfolding since 2008nd on the basis of financial parameters available at the closing date. The
immediate effect®f the crisis have been taken into account, in particular the valuation of current assets and liabilities.
Concerning the longeterm assets, i.e. the nanrrent assets, the assumpsiane based on limited growth.

The future results could differ frothese estimates depending on changes in the assumptions used or different conditions.

4. 3. Consolidation principles

4.3.1. Subsidiaries

In conformity with IFRS 10 Consolidated Financial StateménttheGr o ucprisdidated financial statememtsmprise

the financial figuresfor all entities that are controlled directly or indirectly by the Groupespective of itdevel of
participation in the equity of these entities. The compaowes which the Group exercises control are fully consolidated.

An entty is controlled when the Group has powerit, is exposed or has rights to variable returns from its involvement in

this entity, and has the ability to use its power to influence the amounts of these fidiardstermination of control takes

into account the existence of potential voting rights if they are substantive, meaning they can be exercised in time when
decisions about the relevant activities of the emtégd tabe taken.

The financial statements of subsidiaries are included in the édatsal financial statements from the date that control
begirs until the date this control ceases.

Noncontrolling interests are presented within equity an
equity and the Grohe’ bkicnoentt“rhnoololoimmeg, iunntdeerrest s”

12



Air France-KLM Group

The effects of a buyout of narontrolling interests in a subsidiary already controlled by the Group and divestment of a
percentage interest without loss of control are recognized in equity. In a partial disgsodthg in loss of control, the
retained equity interest is remeasured at fair value at the date of loss of control. The gain or loss on the disposal will
include the effect of this remeasurement and the gain or loss on the sale of the equity iimt&rdsig all the items

initially recognized in equity and reclassified to profit and loss.

4.3.2.Interest in associates and joint ventures

In accordance witHFRS 11 “Join arrangemeritsthe Groupapplies theequity method d partnershipover which it
exercises contrgbintly with one or more partners (joint venture). Control is considered to bedjainen decisions about
the relevant activities of the partnership requtre unanimous consent of the Group and the other parties sliaging
control. In case of a joint activity (joint operation), the Group recogrEizssets and liabilities in proportion to its rights
and obligationsegarding the entity.

I n accordance with | AS 28 “ I nv ecompaseadr vich the Grdgp has the abilitg s a
to exercise significant influence on financial and operating policy decisiomdsa@ccounted for using the equity method
Theability to exercise significant influence is presumed to exist when the Group holdshawr20per centof the voting

rights.

The consolidated financi al statements include the Grou|]
ventures from the date the ability to exercise significant influence begins to the azdeds, adjusted for any impairment
loss.

The Group’'s share of |l osses of an associate tha-termexce:e
receivablesor which no reimbursement is scheduled or likely) in this entity are not accounted for, unless:

- the Group hasicurred contractual obligationst;

- the Group has made payments on behalf of the associate.

Any surplus of the investment cost over tBeoup's share in the fair value of the identifiable assets, liabilities and
contingent liabilities of the associate company on the date of acquisition is accounted for as goodwill and included in the
book value of the investment accounted for using théyemethod.

The investments in which the Group has ceased to exercise significant influence or joint control are no longer accountec
for by the equity method and are valued at their fair value on the date of loss of significant influence or joint control.

4.3.3Intra-group operations
All intra-group balances and transactions, including income, expenses and dividends are fully eliminated. Profits and losse

resulting from intragroup transactions are also eliminated.
Gains and losses realized on intersales with associates and jointigntrolled entities are eliminated, to the extent of the

Group’s interest in the entity, providing there is no i
4. 4. Translation of foreign companiesbo
transactions in foreign currencies

4.4.1. Translation of foreign companiesd financial st at

The financial statements of foreign subsidiaries are translated into euros on the following basis:

1 exceptfor the equity for which historical prices are applied, balance sheet items aretednwerthe basis of the
foreigncurrency exchange ratén effect at the closing date

1 theincome statement and the statement of cash flows are converted on the basis of the average foreign currenc
exchange rates for the perjod

1 theresulting foreigncurrency exchange adjustment is recorded in the "Translation adjustments" item included within
equity.

Goodwill is expressed in the functional currency of the entity acquired and is converted into euros using the foreign
exchangeate in effect at the cking date.

13



Air France-KLM Group

4.4.2. Translation of foreign currency transactions
Foreign currency transactions are translated using the exchange rate prevailing on the date of the transaction.

Monetary assets and liabilities denominated in foreign currencigsastated at the rate in effect at the closing date or at
the rate of the related heddfeany.

Non-monetary assets and liabilities denominated in foreign currencies assessed on an historical cost basis are translate
using the rate in effect at the teattion date or using the hedged rate where necessanofedel 3.2).

The corresponding exchange rate differences are record

value of the hedging instruments are recorded using the aatauntit r eat ment described i
instruments, valuation of financi al assets and I|liabil it
4. 5. Business combinations

4.5.1.Business combinations completed on or after April 1, 2010

Business combinations completed on or after April @l®are accounted for using the purchase method in accordance
with | FRS 3 (@0nbhd)n a‘inBaccoridafios svish this standard, all assets latiilities assumedare
measured at fair value at the acquisition date. The time period for adjtstmeyoodwill/negative goodwill is limited to

12 months from the date of acquisition, except for-ooment assets classified assets held for sale which are measured
at fair value less costs to sell.

Goodwill corresponding, at the acquisition ddtethe aggregate of the consideration transferred and the amount of any
nortcontrolling interest in the acquiree minus the net amoustgally at fair valuedf the identifiable assets acquired and
the liabilities assumed at the acquisition date, is stibjeannual impairment tests or more frequently if events or changes
in circumstances indicate that goodwill might be impaired.

Costs other than those related to the issuance of debt or equity securities are recognized immediately as an expense wh
incurred.

For each acquisition, the Group has the option of wusin
into account the fair value of narontrolling interests at the acquisition date rather than their proportionate intetiest i

fair value of the assets and liabilities of the acquiree.

Should the fair value of identifiable assets acquired and liabilities assumed exceed the consideration transferred, th
resulting negative goodwill is recognized immediately in the incstaiement

Contingent considerations or eavats are recorded in equity if contingent payment is settled by delivery of a fixed humber
of the acquirer’s equity instruments (accordingtedto | AS
business combinations. Contingent payments or-eats are measured at fair value at the acquisition date. This initial
measurement is subsequently adjusted through goodwill only when additional information is obtained after the acquisition
date abut facts and circumstances that existed at that date. Such adjustments are made only duringotite 12
measurement period that follows the acquisition dete insofar as the initial measurement had still been presented as
provisional Any other subseant adjustments which do not meet these criteria are recorded as receivables or payables
through the income statement.

In a step acquisition, the previoudteld equity interest in the acquiree is remeasured at its acquidéterfair value. The
difference between the fair value and the net book value must be accounted in profit or loss as well as elements previousl
recognized in other comprehensive income.

4.5.2.Business combination carried out before April 1, 2010
Business combinations carried out before April 1, 2010 are accounted for using the purchase method in accordance wit|
I FRS 3 (200G )Mmbft B a tnhiaerdasce with this standard, all assets, liabilities assumed and contingent

liabilities are masured at fair value at the acquisition date. The time period for adjustments to goodwill/negative goodwill
is limited to 12 months from the date of acquisition.

14
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Goodwill arising from the difference between the acquisition @ebktch includes the pordial equity instruments issued

by the Group to gain controlver the acquired entity and other costs potentially dedicated to the business comjination
and the Group’s interest in the fair v ajealteanaullintpdirment d e n
tests or more frequently if events or changes in circumstances indicate that goodwill might be impaired.

Should the fair value of identifiable assets acquired and liabilities assumed exceed the cost of acquisition, the resulting
negative goodwill is recognized immediately in the income statement.

4 . 6. Sal es

Sales related to air transportation operations are recognized when the transportation service is provided, net of an
discounts granted. Transportation service is also thgetridor the recognition of external expenses, such as the
commissions paid to agents.

Both passenger and cargo tickets apordicketissnasomatdlent |y r ecor

Nevertheless,aes relating to the value of tickets that h&een issued, but neverdseused, are recognized as revenues at
issuance. The amounts recognized are based on a statistical analysis, which is regularly updated.

Sales on thirghbarty maintenance contracts are recorded obdikéesof the completion method.

4. 7. Loyalty progr ams

The two subgroups Air France and KLM have a common frequent flyer program "Flying Blue". This program enables
members to acquire "miles" as they fly wilrline partners ofrom transactions witmonairline pariners (credit card
companieshotels, car rental agenciedhese miles entitle members to a variety of benefits such as free flights with the
two companies or other free services with 4ainfine partners.

I n accordance with | FRé€e 13mi“ILeyal aye pcogsadheifredt has d
multiple el ements and one part of the price of thile ini
the Group’s commitments rel.ating to these “miles” have

The deferred amount due in relation to the acquisition of miles by members is estimated:

M1 accordingt o the fair value of the “miles”, defined as the

i aftertaking into account the redemption rate, cspnding to the probability that the miles will be used by members,
using a statistical method.

With regards to the invoicing of other partner sgoups t he
Air France and KLM to other partnease recorded immediately in the income statement.

4 . 8. Di stinction between Iincome from cu
operating activities

The Group considers it is relevant to the understanding of its financial performance to present in the ineorest sta
subtot al within the income from operating activities.
unusual elements that do not have predictive value due to their nature, frequency and/or maseriaéfined in
recommendgon no. 2009R.03 from tha~renchNational Accounting Council.

Such elements are as follew

sales of aircraft equipment and disposals of other gssets

income fronthedisposal of subsidiaries and affiliates

restructuring costs when they aignificant

significantand infrequent elements such as the recognition of badwill in the income statiemtordingof an
impairment loss on goodwill and significant provisions for litigation.
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4. 9. Earnings per share

Earnings per share amalculated by dividing net income attributable to the equity holders of Air Fighkk by the
average number of shares outstanding during the period. The average number of shares outstanding does not inclu
treasury shares.

Diluted earnings per share aralculated by dividing the net income attributable to the equity holders of Air Fidride
adjusted for the effects of dilutive instrument exercise, by the average number of shares outstanding during the period
adjusted for the effect of all potentialtijiiutive ordinary shares.

4. 10. Fi nanci al i nstrument s, val uati on

4.10.1 Valuation of trade receivables and roarrent financial assets

Trade receivables, loans and other 4gorrent financial assets are considered ta&gets issued by the Group and are
recorded at fair value then, subsequently, using the amortized cost method less impairment losséajrdhasgs and
sales of financial assets are accounted for as of the transaction date.

4.10.2 Investments in equisecurities

Il nvest ments in equity securities qualifying as asstets
For publiclytraded securities, the fair value is considered to be the marketgpribe closing datd=or the norquoted
securities, the valuation is made on the basis of the financial statements of thé=entitther secities, if the fair value
cannot be reliably estimated, the Group uses the exception of accounting at costs (i.e. acquisition cost lesstjrifpairme

any).

Potential gains and losses, except for impairment charges, are recorded in a specific component of other comprehensi\
income entitled ®“Derivatives and available for sale sec

If there is an indication of impairment of thedncial asset, the amount of the loss resulting from the impairment test is
recorded in the income statement for the perkeat. securities quoted on an active market, a prolonged or significant
decrease of the fair value below its acquisition cost is objective evidence of impairment.

Factorsdeemedby the Group teevaluatethe prolonged or significamatureof a decrease in fairalue are generally the

following:

- thedecreasén value is prolonged whetie share price at the market close has tb@eer than the cost price of the
sharefor more than 18 months

- thedecreas in valueis significant when there is a decrease of nmbas 30per centrelative tothe cost priceat the
closing date.

4.10.3 Derivative financial instruments

The Group uses various derivative financial instruments to hedge its exposure to the risks incurred on shares, exchanc
rates, changes in interastes or fuel prices.

Forward currency contracts and options are used to cover exposure to exchange rates. For firm commitments, thi
unrealized gains and losses on these financial instruments are included in the carrying value of the hedged agtyet or liabil

The Group also uses rate swaps to manage its exposure to interest rate risk. Most of the swaps traded comnvatefloating
debt to fixedrate debt.

Finally, exposure to fuel risk is hedged by swaps or options on jet fuel, didsehor

Most of these derivatives are classified as hedging instruments if the derivative is eligible as a hedging instrument and if
the hedging contracts are documented as required by | A
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These derivative instrmentsar e r ecorded on t he Gheetatpheisfairvaue leh intadaedownd b
the market value of the credit risk of the Group (DVA) and the credit risk of the countezp/d}. (The calculation of

credit risk follows a common modehbed on default probabilities from CDS counterparts.

The method of accounting for changes in fair value depends on the classification of the derivative instfimmentse

three classifications:

- derivatives classified as fair value hedgehanges inthe derivative fair value are recorded through the income
statement and offset within the limit of its effective portion against the changes in the fair value of the underlying item
(assets, liability or firm commitment), which are also recognized asngarni

- derivativesclassified as cash flow hedgbe changes in fair value are recorded in other comprehensive income for the
effective portion and are reclassified as income when the hedged element affects earnings. The ineffective portion is
recorded afinancial income or losses

- derivativesclassified as tradingchanges in the derivative fair value are recorded as financial income or losses.

4.10.4 Convertible bonds

Convertible bonds ardeemed to b&nancial instruments comprising two componentboad component recorded as debt

and a stock component recorded in equity. The bond component is equal to the discounted value of all coupons due for th
bond at the rate of a simple bond that would have been issued at the same time as the convertikihe bahdek of the
stock component recorded in the Grothipyv &l reeguand tilse clad n
value at issance The difference between the financial expense recorded and the amounts effectively paid out & added,
each closingdate to the amount of the debt component so that, at maturity, the amount to be repaid if there is no
conversion equals the redemption price.

4.10.5 Financial assets, cash and cash equivalents

Financial assets at fair value through profiénd loss

Financial assets include financial assets at fair value through profit and loss (French mutual funds such as SICAVs anc
FCPs, certificates, etc.) that the Group intends to sell in the near term to realize a capital gain, or that are pHdliof a po

of identified financial instruments managed collectively and for which there is evidence of a practice-tdreh@riofit

taking. They are classified in the balance sheet as current financial assets. Furthermore, the Group opted not to designa
ary assed at fair value through the income statement.

Cash and cash equivalents
Cash and cash equivalents are sktemtn, highly liquid investments that are readily convertible to known amounts of cash
and which are subject to an insignificant risk of creimgvalue

4.10.6 Longterm debt

Long-term debt is recognized initially at fair value. Subsequent to the initial measurementeriondebt is recorded

- attheir retbook value for bonds

- basedon amortizedcost calculated using the effective interest fatehe other longerm debtsUnder this principle,
any redemption and issue premiums are recbatedebt in the balance sheed amortized as financial income or
expense over the life of theans.

In addition, longterm debt documented in the contextfair value hedging relationships is revalued at the fair value for

the risk hedged, i.e. the risk related to the fluctuation in interest rates. Changes in fair value of the hedged debedre rec

symmetrically in the income statement for the peridith the change in fair value of the hedging swaps.

4.10.7 Fair value hierarchyof the financial assets and liabilities

The table presenting a breakdown of financial assets and liabilities categorized by value (séénoteeds the amended

requirement® f | FRS 7 “Financial instruments: Disclosures”
nature of the market data used to make the valuations.

17



Air France-KLM Group

This scale has three levels of fair value
Level 1: Fair value calculated fro the exchange rate/price quotedasractive market for identical instruments

Level 2: Fair value calculated from valuation methods based on observable data shelpricesof similar assets and
liabilities or scopes quoted @mactive market

Level 3: Fair value calculated from valuation methods which rely completely or in part cobsenvable data such as
prices on an inactive market or the valuation on a multiples basis fequaiad securities.

4 . 11. Goodwi | |

Goodwill corresponds, at thecquisition date, to the aggregation of the consideration transferred and the amount of any
nortcontrolling interest in the acquiree minus the net amofusigally at fair valuepf the identifiable amounts acquired
and the liabilities assumed at the acquisitiate.

For acquisitions prior to April 1, 2004, goodwill is included on the basis of its deemed cost, which represents the amount
recorded under French GAAP. The classification and accounting treatment of business combaatignsaceprior to

April 1, 2004 were not modified at the time international standards were adopted, on April 1, 2004, in accordance with

| FRS 1t i“eé rasdoption of international financial reportin

Goodwill is valued in the functional currency of the entity acquired. i¢corded as an asset in the balance sheet.

It is not amortized and is tested for impairment annually and at any point during the year when an indicator of impairment
exists. As discussed in note 4.14, once recorded the impairment may not subsequendysied.

s interest in the net fair val uwa of

e i's negative goodwi || which is recogr

When the acquirer
transferred, ther
At the time of the sale of a subsidiary or an equity affiliate, the amount of the goodwill attributable to the entity sold is
included in the calculation of the income from the sale.

4. 12. | ntangi bl e assets

Intangible assets are recorded at initial cess laccumulated amortization and any accumulated impairment losses.

Software development costs are capitalized and amortized over their useful lives. The Group has tequiceddo

enable the tracking by project of all the stages of development, atidutarly the internal and external costs directly
related to each project during its development phase.

Identifiable intangible assets acquired with a finite useful life are amortized over their useful lives from the dat they ar
available for use.

Identifiable intangible assets acquired with an indefinite useful life are not amortized but tested annually for impairment or
whenever there is an indication that the intangible asset may be impaired. If nedegsairmentas described in note

4.14 is reorded.

Since January 1, 2012, airlines have been subject to the ETS (Emission Trading Scheme) market regulations as describ
in note 4.20 and the “ Ri sks41loAs sucl, the Group is requitdd to"purghase @R r a |
quotas to dbet its emissions. The Group records the CO2 quotas as intangible assets. These assets are not depreciable.

Intangible assets with a definite useful life are amortized on a straight line basis over the following periods:

Software 1to 5 years
Custome relationships 510 12 years
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4. 13. Property, plant and equi pment

4.13.1 Principles applicable

Property, plant and equipment are recorded at the acquisition or manufacturing cost, less accumulated depreciation and ai
accumulated impairmetasses.

The financial interest attributed tadvancepayments made on account ioffestments imaircraft and other significant
assets under construction is capitalized and added to the cost of the asset concerned. As prepayments oB ameestment
not financed by specific loans, the Group uses the average interest rate on the current unallocated loans of the period.

Maintenance costs are recorded as expenses during the period when incurred, with the exception of programs that exter
the useful life of the sset or increase its value, which are then capitalized (e.g. maintenance on airframes and engines,
excluding parts with limited useful lives).

4.13.2 Flight equipment

The purchase price of aircraft equipment is denominated in foreign currencies. tislated at the exchange rate at the
date of the transaction or, if applicable, at the hedging price assigned to it. Manufacturers' discounts, if any, ade deducte
from the value of the related asset.

Aircraft are depreciated using the straijhe methodover their average estimated useful life of 20 years, assuming no
residual value for most of the aircraft in the fleet. This useful life can, however, be extended to 25 years for soime aircraf

During the operating cyclend wherestablishindleet repacement plans, the Group reviews whether the amortizable base
or the useful life should be adjusted and, if necessary, determines whether a residual value should be recognized.

Any major airframe and engineverhaul (excluding parts with limited useful &s) are treated as a separate asset
component with the cost capitalized and depreciated over the period between the date of acquisition and the next majc
overhaul.

Aircraft components which enable the use of the fleet are recorded as fixed assetsaamutiéred on a straighine basis

over the estimated residual lifetime of the aircraft/engine type on the world market. The useful life is limited to a maximum
of 30 years.

4.13.3 Other property, plant and equipment

Other property, plant and equipmeng a@epreciated using the straight line method over their usedglds follows:

Buildings 20 to 50 years
Fixtures and fittings 8 to 15 years
Flight simulators 10 to 20 years
Equipment and tooling 5to 15 years

4.13.4. Leases

In accordance witHAS 17 "Leases", leases are classified as finance leases when the lease arrangement transfers
substantially all the risks and rewards of ownership to the lessee. All other leases are classified as operating leases.

The assets held under a finance lease@ognized as assets at the lower of the following two values: the present value of
the minimum lease payments under the lease arrangement or their fair value determined at inception of the lease. Th
corresponding obligation to the lessor is accountes$ longterm debt.

These assets are depreciated over the shorter of the useful life of the assets and the lease term when there is no reason
certainty that the lessee will obtain ownership by the end of the lease term.
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In the context of sale and efating leaseback transactions, the related profitlosses are accounted for as follows:

theyare recognized immediately when it is clear that the transdudigiveen realized at fair vajue

if the sale price is below fair value, any profil@ss is recognized immediately except that, if the loss is compensated

for by future lease payments below market price, it is deferred and amortized in proportion to the lease payments ovel
the period for whichHe asset is expected to be ysed

1 if thesaleprice is above fair value, the excess over fair value is deferred and amortized over the period for which the
asset is expected to be used.

f
f

In the context of sale and finance leaseback transactions, the asset remains in theb@lange sheet with the same net
book value Suchtransactios area means whereby the lessor provifieance to the lessee, with the asset as security.

4. 14. | mpair ment test

I n accordance with the standar d |ass8ts, Biténgiild assptadnd goedwil areo f
tested for depreciation if there is an indication of impairment, and those with an indefinite useful life are testednagleast
a year on September 30.

For this test, the Group deems the recoverable valugedcdigset to be the higher of the market value less cost of disposal
and its value in use. The latter is determined according to the discounted future cash flow method, estimated based o
budgetary assumptions approved by management, using an actuanehicktecorresponds to the weighted average cost

of theGroupg seapital and a growth rate which reflects the market hypeshies the appropriate activity.

The depreciation tests are carried out individually for each asset, except for those assets itdsndt possible to attach
independent cash flows. In this case, these assets are regrouped within the CGU to which they belong and it is this which |
tested. The CGUs orrespond t o t he Gipassepgershusihesss carge snaintesadeigurecamd s
others.

When the recoverable value of an asset or CGU is inferior to its net book walirapairmentis recognized The

impairment of a CGU is charged in the first instance to goodwill, the remainder being charged to the other @bsets whi
comprise the CGU, prorated to their net book value.

4. 15. |l nventori es

Inventories are measured at the lowethefr cost and net realizable value.

The cost of inventories comprises all costs of purchase, costs of conversion and other costs intuimgahgnthe
inventories to their present condition and location. These costs include the direct and indirect production costs incurrec
under normal operating conditions.

Inventories are valued on a weighted average basis.

The net realizable value of tiveventories is the estimated selling price in the ordinary course of business less the estimated
costs of completion and selling expenses.

4.16. Treasury shares

Air-FranceKL M s hares held by the Group are r ecoedckgudy aatke a d
acquisition cost. Subsequent sales are recorded direct
statement.
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4. 17. Employee benefits

The Group'sobligations in respect of defined bengdgnsion plansincluding termination indemnitiesare calculated in
accordance with | AS 19 Revised “Employee benefits?”, u
assumptions and considering the specific econ@mwiditions in each country concerned. The commants are covered

either by insurance or pension funds or by provisions recorded on the balance sheet as and when rights are acquired |
employees.

The Group recognizéa Other Comprehensive Incortige actuarial gains or losseslating to posemploymant plans the
differentialbetweerthe actualreturnandthe expectedeturn on thgpension assets atige impact of any plan curtailment.
Thegains or losseselating to termination benefi{snainly jubilees)are booked in the income statement.

The Groupbooks all the costs linked to pensions (defined benefit plans and net periodic pension costs) in the income from
current operations (salaries and related costs).

Specific information related to the recognition of some pension plan assets

Pension plansni t he Net herl ands are generally subject to mini.
recognition of pension surpluses.

These pension surpluses constituted by the KLM sub group are recognized in the balance sheet according to the IFRIC 1
interpretationl AS 19 “The Limit on a Defined Benefit Ass)et, Mi r

4. 18. Provisions for restitution of air

For certain operating leases, the Group is contractually committeditateeatrcraftwith a defined level of potential.

The Groupprovidesfor restitution costs related to aircraft under operating leases.

When the condition of aircraft exceeds the return condition as set per the lease arrangement, the Group dapitalizes t
related amount in excess under “Flight equi plimebasisbver Suc
the period during which the potential exceeds the restitution condition. Any remaining capitalized excess potential upon
terminationof a lease is reimbursable by the lessor.

4.19. Other provisions

The Group recognizes a provision in the balance sheet when the Group has an existing legal or implicit obligation to a thirc
party as a result of a past event, and it is probable that tHovowf economic benefits will be required to settle the
obligation. The amounts recorded as provisions are discounted when the effect of the passage of time i$meadEieat.

of the time value of money is presented as a componéntdf henanci al i ncome and expense

Restructuring provisions are recognized once the Group has established a detailed and formal restructuring plan which he
been announced to the parties concerned.

4. 20. Emission Trading Scheme

SinceJanuaryl, 2012, Europan airlineshave been included the scope of companies subject to the Emission Trading
Scheme (ETS).

In the absence of an IFRS standard or interpretation regarding ETS accounting, theh&ragoptedhe accounting
treatmenk nown as t hechietting appro

According to this approach, the quotas are recognized as intangible assets:

- freequotasallocatedby the Stée are valued at niand
- quotaspurchased on the market are accounted at éleguisition cost.
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These intangible assets are aotortized.

If the allocatedquotasare insufficient to cover the actuamissionghen the Group recognizes a provision. This provision
is assessed #te acquisition cost fotheacquired rights and, for the ndredged prtion, with reference to the magkprice

as of each closing date. At the date of the restitutiothe Stateof the quotas corresponding émtualemissions, the
provision is writteroff in exchange fothe intangible assets returned.

4. 21. Equity and debt i ssuance costs

Debt issuanceasts aremainly amortized as financial expenses over the term of the loans using the actuarial method.
Capitalincreasecosts areleducted from paiéh capital.

4 . 2 2. Deferred taxes

The Group records deferred taxes using the balance sheet liability metoedling for any temporary differences
between the carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for taxatiol
purposes, except for exceptions described in I AS 12 “11

The tax rates used areoie enacted or substantively enacted at the balance sheet date.
Net deferred tax balances are determined on the basis ¢

Deferred tax assets related to temporary differences and tax lossed fwaward are recognized only the extent it is
probable that a future taxable profit will be available against which the asset can be utilized at the tax entity level.

Deferred taxassets corresponding to fiscal losses are recognized as assets given the prospects of recovettbgity resu
from the budgets and medium term plans prepared by the Group. The assumptions tisedange athose used fothe
impairment tests on ass€tee note 4.14)

A deferred tax liability is also recognized for the undistributed reserves efthity affiliates.
Taxes payable and/or deferred are recognized in the income statement for the period, unless they are generated by

transaction or event recorded diredthyother comprehensive incomim such a case, they are recorded directlgther
comprehensive income

Impact of the Territorial Economic Contribution

The 2010 Finance Law voted on December 30, 2009, removed the business tax liability for French fiscal entities from
January 1, 2010 and replaced it with the new TEC (Territdeiednomic Contribution/Contribution Economique
Territoriale— CET) comprising two contributions: the LDE (land tax of enterprises/Cotisation Fonciére des Entreprises
CFE) and the CAVE (Contribution on Added Value of Enterprises/Cotisation sur la Valeurédjdes Entreprises

CVAE). The latter is calculated by the application of a rate to the added value generated by the company during the year
As the added value is a net amount of income and expenses, the CAVE meets the definition of a tax angaebditd &

Il AS 12.2. Consequently, the expense relating to the CA\

4. 23 .-c Nomme n't assets held for sale and d

Assets or groups of assets held for sale meet the criteria of such a classiffcti@&n carrying amounis recovered
principally through a sale rather than through their continuing use. This condition is considered to be met when the sale ic
highly probable and the asset (or the group of assets intended for sale) is available ddratmsale in its present
condition. Management must be committed to a plan to sell, with the expectation that the sale will be realized within a
period of twelve months from the date on which the asset or group of assetdassified as assets held &ale.

The Group determines on each closing date whether any assets or groups of assets meet the above criteria and prese

such assets, if any, as "roarrent assets held for sale".
Any liabilities related to these assets are also presented onratedjpee in liabilities on the balance sheet.
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Assets and groups of assets held for sale are valued at the lower of their book value or their fair value minus egit costs. A
of the date of such a classification, the asset is no longer depreciated.

The esults from discontinued operations are presented separately from the results from continaitignspier the
income statement.

4. 24 . -bSéhsagde compensation

Stock subscription or purchase option schemes are valued at the fair value on theplates e awarded.

The fair value of the stock option schemes is determined using the-Bthokes model. This model takes into account the
features of the plan(exercise price, exercise period) and the market data at the time they are grantede(imt&rest

rate, market value of the share, volatility and expected dividends).

This fair value is the fair value of the services rendered by the employees in consideration for the options received. It is
recognized ovethe vestingperiod as salary cost thi a corresponding increase to equity fimnsactions paid with shares

and with a corresponding increase of liabilities for transactions paid in cash. During the vesting period, this saary cost
adjusted, if applicable, to take into account the nurobeptions effectively vested.

5. CHANGE I N THE CONSOLI DATI ON SCOPE

M  Year ended December 31, 2014

First application of the standards IFRS 10, IFRS 11, IFRS 12 and IAS 28

The frrst application of the standards IFRS 10, IFRS 11, IFRS 12 and IA&®8oimpact on the consolidation method
previouslyused.

Theinformation required for thapplication of IFRS 1&n nonrcontrolling interests and interests in equity affilistes
presented in the notes 22 and 41.

Scope in

On June 30, 2014, Air France Indis US and Saben&echnics signed an agreemémtwvhich the Group s mai nt en a
businesscquired 10@er cenf the capital of BarfieldanUS specialisin equipment support.

Pursuant tostandards IFRS 3 and IFRS 10, Barfield has been accofmtadsing the acquisition method and full
integrated in the Groupaccounts starting from its acquisitidate. The acquisition did nogenerateny goodwill.

Scope out

On April 30, 2014, the Group sold ipseviously 100per centheld subsidiaries CityJet and VLMn Irish anda Belgium
regional airlingto Intro Aviation GmbH

Since these two entitiehad beervalued at their disposal value within the framework of thealassificationunder
discontinued operations in 2013 (see n@&asd H), the resulbn their disposal has no significant impact on the Grogp
consolidatedinancial statementas ofDecembegl, 2014.

1  Year ended December 31, 2013
Scope in
Within the framework of the establishmenttd®P!, the Group acquired Airlinair. This operation took place as follows:
- thesale, on February 28, 2013, of the shareholding in Financiére LMP (39.86%), the parent company which owned
Airlinair (see notell); _

- theacquisition, on February 28, 2013, of jrcentof t he Ai rl inair share capital
relating to this operation amounted to €3 million.
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Scope out

On May 15, 2013, the Group sold its Italian subsidiary Servair Airchef, specialized in airline catering.

As of December 31, 2013pllowing the Air FranceKLM Group's decisionnot to subscribgo the capital increase
requested in October 2018e Alitalia entitywas no longer consolidated by the equity methSthce that date he
Gr oup’ s r eynatdarestinrlialise(t08%)twarecorded under other financial assets (see notes 11, 22 and 24).

6 . SEGMENT | NFORMATI ON

Business segments

The segment information by activity and geographical area presented below is prepared on the basis of internal
management damommunicaédtot he Execut i ve Coprimipaoperatbnaldecisienmalingdodp ' s

The Group is organized arourttetfollowing segments:

Passenger: Passenger operating revenues primarily come from passenger transportation services on scheduled flights witt
the Group’s airline code, i ncl udi wshlaring dgiegrentss They @misaiudet e d
commissions paid by SkyTeam alliance partners, shdeing revenues, revenues from excess baggagert services
supplied by the Group to thinplarty airlines and services linked to IT systems.

Cargo: Cargo operating revenues come from freight ans por t on flights wunder t he ¢
operated by other partner airlines under eskaring agreements. Other cargo revenues are derived principally from sales
of cargo capacity to third parties.

Maintenance: Maintenance opating revenues are generated through maintenance services provided to other airlines and
customersvorldwide

Other: The revenuesf this segment come primarily frothe transportation of pasngers irthe low cost segment by
Transavia and frorthe cateringactivitiessupplied by the Grougmainly Servair)to third-party airlines

The results, assets and liabilities allocated to the business segments correspond to those attributable directlylgnd indirect
Amounts allocated to business segmentsniyacorrespond, for the income statemetat,the income from operating
activities andfor the balance sheet, to the goodwill, intangible assets, flight equipment and other tangibléhassedse

in equity affiliates some account receivablegeferred revenue on ticket sales and a portion of provisions and retirement
benefitsOt her el ements of the income stateamehtcaneddbatahomn

Inter-segment transactions aemlized anatvaluated based on noahmarket conditions.

Geographical segments

1 Activity by origin of sales area

Following a decisiorf the Executive Boartb reorganize th& r o usplés sreashe presentation dheactivitiesby
origin of salehas beenlivided intoeightgeographicahreassince January 014 @gainsisix areagreviously:

- MetropolitanFrance

- Benelux

- Europe (excluding France and Benelard North Africa

- Africa (except North Africa)

- Middle East Gulf, India MEGI)

- Asia-Pacific

- North America

- Caribbean, West Indiegrench Guyana, Indian Oce&guth AmericaCILA)

Only segment revenue is allocated by geographical sales area.
The information as dbecember 3, 2013 has been restated fbe purposes afomparison.
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1 Activity by destination

The Group activitiedy destinatiorare divided intasix geographic areas:
- MetropolitanFrance
- Europe (excludingrrance)andNorth Africa
- Caribbean, West Indiefrench Guyana and Indian Ocean
- Africa (except North Africa)Middle East
- Americas andPolynesia
- Asia andNew Caledonia

6. Lnformation by business segment

9 Year ended December 31, 2014

I'n 0 millions Passenger Cargo Maintenance  Other Non-allocated Total
Total sales 21 007 2701 3392 2018 - 29 118
Intersegment sales (1437) (20) (2141) (608) - (4 206)
External sales 19570 2681 1251 1410 - 24912
Income from current operations (83) (212) 174 (8) - (129)
Income from operating activities 775 (253) 166 63 - 751
Share of profitglosses) of associates (46) - 1 6 - (39)
Net cost of financial debt and other financial income - - - - (688 (688
and expenses

Income taxes - - - - (209 (209
Net income from continuing operations 729 (253) 167 69 (897) (185)
Depreciation andmortization for the period (1198) (53) (279) (59) - (1589)
Other non monetary items 138 45 45 (242 (56) (70
Total assets 10397 928 2863 870 8172 23230
Segment liabilities 6663 673 753 434 5211 13734
Financial debt, bank overdrafhd equity - - - - 9496 9496
Total liabilities 6 663 673 753 434 14 707 23230
Purchase of property, plant and equipment and

intangible assets (continuing operations) 1076 48 139 168 - 1431

The ron-allocated assetamounting to€8.2 billion, mainly concerns thdinancial assets held by ti&oup. Theynotably
comprise cash and cash equivaderft€3.8 billion, pension assetsf €1.4 billion, financial assetsf €1.3 billion, deferred
tax of €1 billion and derivative®f €0.5 billion.

The ronallocatedsegmentiabilities, amounting to€5.2 billion, mainly comprise a portion of provisions and retirement
benefitsamounting tc€2.5 billion, tax andemployeerelated liabilitiesof €1.1 billion and derivative®f €1.6 billion.

Financial debtshank overdrafts and equity are not allocated.
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1 Year ended December 31, 2013 (restated)

I'n 0 millions Passenger Cargo Maintenance  Other Non-allocated Total
Total sales 21578 2849 3280 1980 - 29 687
Intersegment sales (1 466) (33) (2055) (613) - (4 167)
External sales 20112 2816 1225 1367 - 25520
Income from current operations 174 (202) 159 2) - 130
Income from operating activities (39) (343) 146 9 - (227)
Share of profits (losses) of associates (215) - 2 2 - (211)
Net costof financial debt and other financial income - - - (301) (301)
and expenses

Income taxes - - - - (957) (957)
Net income from continuing operations (254) (343) 148 11 (1 258) (1 696)
Depreciation and amortization for the period (1 062) (71) 277) (156) - (1 566)
Other non monetary items (385) (78) (43) (200) (835) (1541)
Total assets 11 089 1052 2671 862 9747 25421
Segment liabilities 6341 281 713 367 4 527 12 29
Financial debt, bank overdraft and equity - - - - 13 192 13 192
Total liabilities 6341 281 713 367 17719 25421
Purchase of property, plant and equipment and

intangible assets (continuing operations) 829 44 188 125 - 1186

The ron-allocated assetamounting to€ 9 billilon, mainly concerns thdinancial assets held by ti@&oup. Theynotably
comprise cash and cash equivadeft€ 3 billilon, pension assetsf € 2 bilon, financial assetsf € 2 billion, deferred
taxof € O bildon and derivativesf€ O bildon.

The ronallocated liabilites amounting to€ 4 bilion, mainly comprise a portion of provisions and retirement benefits
amounting tc€ 2 bilBon, tax andemployeerelated liabilitiesof € 1 bilkon, deferred tavof € 0 bilRon and derivative®f

€ 0 bildon.

Financial debtshank overdrafts and equity are not allocated.

6. Bnformation by geographical ar ea

Sales by geographical area

M Year ended December 31, 2014

| n U mi | | Metropolitan Benelux Europe Africa Middle- Asia North West Indies Total

France (except (except Eastern Pacific ~ America Caribbean

France and North Gulf Guyana

Benelux) Africa) India Indian Ocean

North (MEGI) South America

Africa (CILA)
Scheduled passenget 5702 1782 4438 896 430 1805 2469 1173 18695
Other passenger sale 351 162 165 47 6 103 18 23 875
Total passenger 6 053 1944 4 603 943 436 1908 2 487 1196 19570
Scheduled cargo 370 253 748 140 49 510 287 152 2509
Other cargo sales 40 14 39 11 2 23 33 10 172
Total cargo 410 267 787 151 51 533 320 162 2 681
Maintenance 753 407 27 - - - 64 - 1251
Others 542 764 2 67 - 1 - 34 1410
Total 7758 3382 5419 1161 487 2442 2871 1392 24 912
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1 Year ended December 31, 2013 (restated)

| n U mi | | Metropolitan Benelux Europe Africa Middle- Asia North West Indies Total
France (except (except Eastern Pacific ~ America Caribbean
France and North Gulf Guyana
Benelux) Africa) India Indian Ocean
North (MEGI) South America
Africa (CILA)
Scheduled passenge 5910 1647 4 466 912 424 1877 2578 1362 19176
Other passenger sal 399 134 159 48 7 105 60 24 936
Total passenger 6309 1781 4 625 960 431 1982 2638 1386 20112
Scheduled cargo 388 262 766 152 51 529 347 124 2619
Other cargo sales 55 - 34 15 3 39 41 10 197
Total cargo 443 262 800 167 54 568 388 134 2816
Maintenance 749 417 25 - - 34 34 - 1225
Others 466 749 54 65 - - - 33 1367
Total 7967 3209 5504 1192 485 2 550 3060 1553 25520
Traffic sales by geographical area of destination
1 Year ended December 31, 2014
Metropolitan Europe West Indies Africa (except Americas, Asia, Total
France (except Caribbean, North Africa), Polynesia New
France) French Guyana, Middle East Caledonia
) North Africa  Indian Ocean
I'n 0 mill
Scheduled passeng: 1851 4 389 1425 2497 5292 3241 18695
Scheduled cargo 5 45 139 484 1010 826 2509
Total 1856 4 434 1564 2981 6 302 4067 21204
1 Year ended December 31, 2013
Metropolitan Europe West Indies Africa (except Americas, Asia, Total
France (except Caribbean, North Africa), Polynesia New
France) French Guyana, Middle East Caledonia

North Africa Indian Ocean

I'n a0 mil i

Schedulegassenger 1932 4 466 1421 2538 5397 3422 19176
Scheduled cargo 5 46 142 524 1053 849 2619
Total 1937 4512 1563 3062 6 450 4271 21795
7EXTERNAL EXPENSES

I n millions

Period from January 1 to December 31 2014 2013

Aircraft fuel 6 629 6 897

Chartering costs 438 455

Aircraft operating lease costs 873 913

Landing fees and en route charges 1840 1839

Catering 591 589

Handling charges and otheperating costs 1476 1405

Aircraft maintenance costs 1 356 1303

Commercial and distribution costs 870 852

Other external expenses 1718 1744

Total 15791 15 997

Excluding aircraft fuel 9162 9 100
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8. SALARI'ES AND NUMBER OF EMPLOYEES

Sal ari es and rel ated cost s

I'n 0 millions

Period from January 1 to December 31 2014 2013
Wages and salaries 5315 5424
Costs linked to defined contribution plans 595 603
Net periodic pension cosf definedbenefitplans 388 379
Socialcontributions 1157 1171
Expenses related to shdvased compensation 1 3
Other expenses (140) (98)
Total 7316 7482

The Group pays contributions to a mudtnployer plan in France, the CRPN (public pension fund for cr8imke his
multi-employer plaris assimilated with a French Stgiéan iti s accounted for as a define
contributions?”

The “ ot hemanyeommises e s”

- the CICE tax credit amouirig to € 6 million as ofDecember 31, 201dersus€ 43 mi I I j on in 2013
- the capitalization of salary cosis aircraft and engine overhaul

Aver age nuwempdroymefesonti nuing operations

Year ended December 31 2014 2013
Flight deck crew 8 027 8103
Cabin crew 21 552 21779
Ground staff 65 0%/ 66 535
Total 94 666 96 417

9. AMORTI ZATI1 ON, DEPRECI ATI ON AND PROVI

I'n 0 millions

Period from January 1 to December 31 2014 2013
Intangible assets 98 80
Flight equipment 1253 122
Other property, plant and equipment 238 259
Amortization 1589 1566
Inventories 2 (1)
Trade receivables 8 5
Risks and contingencies 119 155
Depreciation and provisions 129 159
Total 1718 1725

The amortization changdar intangible and tangible assets aresented in notek3 and?20.

As at December 31, 2014 tierease ol e pr eci ati on on aeronauti cal assets i1
the BoeingB747-400 aircraft further to the review of the depreciation schedoléake into account their expected phase

out.

The changeeelating toinventories and trade receivables are presented in 26t&6and27.

The movements in provisions for risks and charges are detaitedar81
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10. OTHER | NCOME AND EXPENSES

I'n 0 millions

Period from January 1 to December 31 2014 2013
Joint operation of routes (87) (89
Operationgelated currency hedges 42 65
Other (20) 9
Total (65) (10)

11. OTHERURRBENT | NCOME AND EXPENSES

I'n a4 millions

Period from January 1 to December 31 2014 2013
Sales of aircraft equipment - (12)
Legal modification on pension plans 824 -
Impairment on Carg&€GU (113) -
Restucturing costs 2 (209
Depreciatiorof assetdieldfor sale (12) (102)
Disposal of shares available for sale 187 -
Disposalof subsidiaries and affiliates ) 7
Other (6) (41)
Other non-current income and expenses 880 (345)

9 Period from January 1 to December 31, 2014

Legal modification on pension plans

Following a changén thelegislationgoverningpensia plarsin the Netherlandghe Goup recorded non-current income
o f 824million as of December 31, 2014, under the pilot, cabin crew and grounglstiasf This item isdescribed in note
31.1.3 “Amendments and curtail ment of pension plans

Impairment on Gargo CGU
This operationis outlinedin note19.

Restructuringcosts

Thisline mainly includes

- aprovisionof€ 2 1  mforalvdluntarydepartureplan relathg to Martinair Cargopilots;

- anadof € 2 6 fromithe Europaan Uniononcerninghe measures proposbg the Air FranceGroup within its
voluntarydeparture plafransform 2015

Depreciationof assets held for sale

As part of the review oits fleet plan, the Air Francer@up h& decidedo sell a numbeof aircraft ofits Frenchregional
fleet. The impact of the revaluation of these raperated aircraft on their sale valamounts t&€ 7 mi (de¢ note 45).
The Groupalsobookedan additi onal i mp a iomrenggnestofone oftheBoanfy B7874classified Ini o n

asses heldfor sale.
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Disposal of shares available for sale

On September 9, 2014s gart of its active balance sheet management pdhieyGroup sold4 475 819 sharesn the
Spani sh company Amadeus | by a privdtedplacement®@presentingl.0 pemeemtaf the ” )
c 0 mp aghare capitalThe Goup simultaneouslysold in addition10 345 200 sharegepresenting 2.31 per cent of the
company’'s shar e c aopthetsatlement ofthdaddingtrafisaceormeplerment&dn 2012andcoverirg
12000000 sharet;n Amadeus

These transactiengenerated:

- apositive result on the disposal of t h ecurrert mcomes anch mo u
e X p e rpartefsh&income statement

- achange of fair value f financi al assets and parti“atihleirt ifeisn afn@rn a £ (
e X p e n s e imcomecstateniept e
cashproceedso€ 339 mi I | i on.

After these transactions, the Grooyns circa 4.4per cenbf Amadeus IT Holding S.A. share cpital.

Gain on disposals of subsidiaries and affiliates
This line includes the proceed on the disposal of shares held by the Servair Group in Newrest (25%).

Other

This linemainly includes:

- theresult on the sale of several tangiblseisa mount i ng t;o € 15 mill i on

- abook |l oss of €17 million on engines that are not in

9 Period from January 1 to December 31, 2013

Restructuring costs

During the third quarterof 2013, the Groughad announced thémplementation ofadditional measures to reduckir
France'ssalarycosts The ovestaffing wasestimated at 8380 employeesincluding 1826 ground staffln this context, a
voluntary departure plawas proposed to ground staff and cabin crew, whppécation periocbpenedn 2014.

During the financial year, the Grouradalso adjusted the amount of the net provision booked as of December 31, 2012
concerning the initiaboluntary departure plaand the resizing of the fleet.

The Group hd consequentlymade its best estin@bf the costs iaurred by themeasures mentioned abowsed had
recorded aestructuringprovisionfor a total amounof € 2 Ondlion as of December 31, 2013

A provision for an onerous lease contract on a Martinair Boeing B747 had also been recoaded f@ mount of €9

Depreciationof assetdeld for sale
As part of the review of its fleet plan, the Air France Groupdecided to sell two Boeing B747s freighters. The impact of

the revaluation of these naperated aircraft on their salalueamounedt o €82 mi | Il i on (see note
For its part, th&KLM Group had revaluedsevenFokker F70s, two MD11s, one Fokker=100 anda humber oengines at
their sale value, representing t ot al amount of €20 million.

Disposal of subsidiaries and dffates

This lineincluded:

- the sale of the shahmldingin Financiére LMP (39.86%(see note 5)

- thesale of the shahmldingin Servair Airchef(50%) (see note 5)

- theimpact of dilutionon theAlitalia shardolding (see notes, 22 and 24).

Other

This line mainly includd:

-apr ovi si o honefatingtd dew disputes

- anadditional provision relatedtoasrtio mpet i ti ve cargo practices ;amounting t
- anexceptional tax on salaries in TNetherland¢ i nked to the economic crisis in E
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12. NET COST OF FI NANCI AL DEBT AND OTHI
AND EXPENSES

I'n 0 millions
Period from January 1 to December 31 2014 2013
Income from marketable securities 25 26
Other financial income 51 51
Financial income 76 77
Loan interes (268) (290)
Lease interest (72) (75)
Capitalized interest 10 9
Other financial expenses (116) (125)
Gross cost of financial debt (446) (481)
Net cost of financial debt (370) (404)
Foreign exchange gains (losses), net (158) 74
Change in fair value of financial assets and liabiliti (92) 57
Including fuel derivatives (135) 84
Including currency derivatives 50 (30
Including interest rates derivatives 1) 4
Including other derivatives (6) Q)
Net (chargé/ release to provisions 44) (30)
Other (24) 2
Other financial income and expenses (318) 103
Total (688) (301)

The interest rate used in the calculation of capitalized inter&s8 fger centfor the financial year ended December 31,
2014 versus3.8 per cenffor the year ended December 31, 201

Financial income mainly comprises interest income and gains on the sale of financial assets at fair value through profit
and loss

As of DecembeB1, 204, the cost of financial debt includes an amoun€®f million corresponding to the difference
between the nominadnd effectiveinterestrate (aftersplit accouring of the OCEANE bonds issued)versus€41
million as ofDecember 31, 2(L

At December 31, 2014, the foreign exchange result mainly includes an adjustment in the value of the cash blocked in
Venezuela to take into account the currency conversion risk, together with a latent foreign exchange variation on the
valuation of the debt in §Dollars.

At December 31, 2014, thee t (charge)/release to provisions mainly
sharessr esul ting from the conversation of the bonds subs
financialrestructuring-to reduce this shareholding to its fair value.

At December 31, 2014, the other financial income and expenses includescan a t of €elating tothel | i o n

reversal of discountingn provisions.
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131l NCOME TAXES

13 1.ncome pearnxs e X

Current erpemswestadaferred income:tax are detailed as fol
I n donsni | |
Period from January 1 to December 31 2014 2013
(Expensg/ income for the year (37 (41)
Current tax (expense) / income (37) (41)
Change intemporary differences (155) 20
CAVE impact 3 3
Tax loss carnforwards (20) (939)
Deferred tax income / (expense) from continuing
operations (172) (916)
Total (209) (957)

The current tax expense relates to the amounts paid or payable in the short term to the tax authorities in respect of th
financial year, in accordance with the regulations prevailirtgaérdifferentcountries and any applicable treaties.

1 French fiscal group

In France, tax losses can be carried forward for an unlimited period. However, thar2D2@12 Finance Astntroduced
a limitation onthe amount of fiscal loss recoverable each year tpesCcentof the profitfor the period beyond the first
million euros The period for recovering these losses agaiuiire profits having also beaxtended withirthe context of
prevailingeconomic crisis and highly competitiveglobal market, the Group lints its recoverability horizon relating to
the FrencHiscal groupto aperiodof seven yearsn consistency with its operating visibility

1 Dutch fiscal group

In the Netherlands, tax losses can be carried forward over a period of nine years without limitation in the amount of
recovery due each yedrhe 3years target for the Group shows that for part of the tax losses generated-it02@@arly

closing March 31, 2010) is not expectede recovered in this-gear window. To take this into accountax limitation of

€65 mil | i onasoffecanber3dd,®014d. ddorizon of recoverabty of deferred tax assets is sevggars in

the Dutchfiscal group.

Martinair

Within the framework of its considerations on the-fuflighter activity at Schiphol, the KLM Group decidedftdly de-
recognizethad ef erred t ax as saeuisitianrfiscdlllassds.i Thseatesa deferrpdtag expensef €24
million.

Both for the French and the Dutch fiscal group, the calculation of the recoverability of the deferred tax losses are based or
the resultsn the 3 years target, approvedthg managemerand usedas described in note 18y the impairment test of

tax asses. If the assumptions in the 3 years plan are not metcthilsl havean impact on the horizon of recoverability of

the deferred taassets.
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13. Deferred tax recBGradepd i n equity

In 0 millions

Period from January 1 to December 31 2014 2013

OCEANE - (37)

Other comprehensive income that will be

reclassified to profit or loss 341 (20)
Assets available for sale 15 (18)
Derivatives 326 8

Other comprehensive incontigat will not be

reclassified to profit or loss 583 (18)
Pensions 583 (18)

Total 924 (65)

13. Ef fective tax rate

The difference betweedhe standard tax rate in France and the effective tax rate is detailed as:follows

In 0 millions

Period from January 1 to December 31 2014 2013
Income before tax 63 (528)
Standard tax rate in France 34.43% 34.43%
Theoretical tax calculatdaased orthe standard ta

rate in France (22) 182
Differences in French / foreign tax rates 58 16
Non deductible expenses nontaxable income 11 (20)
Variationin unrecognized deferred tax assets (249 (1135)
CVAE impact (20) (24)
Other 13 24
Income tax expenses (209) (957)
Effective tax rate NS* NS*

* Not significant

For 2014 thetax rate applicable in France is B8r centincluding additional contributionsSince he French fiscal group
realizeda fiscal deficit as ofDecember 31, 201 the taxproof has beerestablished using the ragxcludingadditional
contributionsj.e. 34.43per cent Deferred tax has been calculated on the same basis.

The current tax rate applicableTime Netherlands i25 per cent
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13.Vda.ri atiedrerirredd t adureocgrtdbkd period

I'n 04 millions Januaryl, Amounts Amounts Amounts  Currency Reclassification December
2014 recorded in recorded recorded translation and other 31, 2014
(restated) income in OCI inequity  adjustment
statement
Flight equipment 1 277) 114 - - - - (1163)
Pension assets (608) (174 485 - - - (297
Financialdebt 780 (16) - - - (1) 763
Deferred revenue on ticket sale 177 (12 - - - - 165
Debtors and creditors 36 2 327 - - - 365
Others (81 (66) 112 - - 9 (26)
Deferred tax corresponding to
fiscal losses 1229 (20) - - - 1 1210
Deferred tax asset/ (liability)
net 256 (172) 924 - - 9 1017
I'n 0 millions January 1, Amounts Amounts Amounts  Currency  Reclassification  December
2013 recorded recorded recorded translation and other 31, 2013
(restated) inincome inOCI inequity adjustment (restated)
statement
Flight equipment (1257 (15) - - - (5) (1277)
Pension assets (566) 47 14 - - 9) (608)
Financialdebt 758 60 - (37) - 1) 780
Deferred revenue on ticket 166 11 - - - - 177
sales
Debtors and creditors 30 (&8 7 - - - 36
Others (46) 15 (49 - - (D) (81)
Deferred tax corresponding to
fiscal losses 2156 (939) - - - 12 1229
Deferred tax asset / (liability)
net 1241 (916) (28) 37 - 4) 256
The ceferred tarsrecognized on fiscal losses ftive Frenchf i s ¢ a | group amounts to €710

2014 ver subsecEe/ndb8erasd loof 2013 with niHd iroems mpenadt i€2e Olbabs ims |

The deferred taxes recognized on fiscal losses for the Dutch fiscal group ameo&m87million as of December 31,

2014 v e miliorsa s€ 407f0 December 31, 2013916mitlhl itohne arneds p€elc t8i 8v0e

135.Unrecogni zed deferred tax assets

In 0 millions December 31, 2014 December 31, 2013
Basis Tax Basis Tax
Temporary differences 337 115 476 164
Tax losses 4931 1664 4 025 1386
Total 5268 1779 4501 1550

9 French fiscal group

As of December 31, 2@1 the cumulative effect of the limitatioont he Fr ench f i scal group’ s

inthenoar ecognition of a def debmidl Itiaxn a(ss@n r easnd &ldichiliomgy
incl ud#3ng 1€ i on rel at i ng3milion rdatng to temmmrg differances (néiecognition of
deferred tax assets relatingrastructuringorovisions).
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As of December 31, 2013, the cumulative effect of the limitatfoin h e Fr e n ¢ h défdrreddax hssets resuiteg ’ s
inthenoar ecognition of a deferred tax asset amounted to ¢

including €1 362 million relating to tax | gesogntisnofhnd ¢
deferred tax assets relating to restructuration provisions). The amount of deferred tax on tax lossesgnaed
during the period included €937 million relating to ¢t}

1 Dutch fiscal group

As of December 31, 2014, the cumulative effect of the
thenoar ecognition of a deferred tax asset amounting to ¢
fully relates to tax losses.

Other unrecognized deferred tax assets mainly correspond to a portion of the tax lefsrwards of the Air France
and KLM Groupas well as tax logscarry forward in some subsidiaries in the United Kingdom.

14. NEDMENFROM DI SCONTI NUED OPERATI ONS

The line "Net income from discontinued operatioosfresponds to the contributifiom CityJet and VLM

In millions of euros

Period from January 1 to December 31 2014 2013
Sales 38 150
Income from current operations (5) (19)
Impairment - 77)
Other norcurrent items 1 (25)
Income from operating activities (4) (121)
Financial income - (1)
Income before taxes (4) (122)
Income taxes - -
Net income from discontinued operations (4 (122)

9 Period from January 1 to December 31, 2014
As of December31, 2014,the“ Ne t i ncomet if mowend do 5 & roathei resultsealized byrGityJét anel s
VLM prior to their disposdon April 30, 2014 (see notes&d 5). It also includes the gain of the disposal of these t

companies which amowd t o1 nfillion, recordedunder® ne@mr r ent items” in the net
operations.

9 Period from January 1 to December 31, 2013
Impairment
As of Decembr 31, 2013, whin the framework othev al uati on of the I rish and Bel gi
recorded an addit i ontaalignthe net\adsetsiobtire CityJet afid/VEM @rinifh Itsi expacted sale
value.

Other non-current items

The othemoncurrentitems includs provisions regarding a breach of contract and disputes relating to the payment of
social contributions in France.
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15ASSETS HELD FOR SALE AND LTABASSETES
HELD FOR SALE

9 Year ended December 31, 2014

As of December 31, 2014, thAssets held for sdléncludes the fairvaluecfai r cr af t , 3aniionunt i ng t o

9 Year ended December 31, 2013

As of December 31, 2013, the "Assets held for sale” and "Liabilities related dts dwddfor sale" corresporat], for a
r es pec miliona n4€ 3nmll®rg to theassets and liabilitiesf the CityJet Group held for sale (see notes 2 and 14).

Theline* Asset s h alsothclufladthe faér salue dkix aircraft held for sal@mouning to€ 5 fillion, including
t wo Boeing B747 freight erngllion(seemnotedl).Ai r France Group for

16. EARNI NGS PER SHARE

16. .ncome f or itElgauipger ihaod der sKkloNpeAi s hlar &

Reconciliation of income used to calculate earnings per share

The result used to calculate earnings per share are as follows

I n 0 millions

As of January 1 to December 31 2014 2013
Net income Equity holders of Air FranceKLM (198 (1827)
Net income from continuing operationgquity holders of

Air France KLM (194 (1705)
Net income rfom discontinued operation€Equity holders of

Air France KLM (4) (122)

Since he Group doesnot pay dividends to preferred stockholdeh&re isno difference with the results appearing in the
financial statements. Thesults being losses for tperiods presenteahdthe results used to calculate diluted earnings per
share ar¢he same athe results used to calculdiasicearnings per share.

Reconciliation of the number of shares used to calculate earnings per share

Year ended December 31 2014 2013

Weighted average number of:

- Ordinary shares issued 300 219 27¢ 300219 278
- Treasury stock held regarding stock option plan (1 116420) (1116420)
- Other treasury stock (3 063 384) (3067607)
Number of shares used to calculate basic earnings

per share 296 039 474 296 035 251

OCEANE conversion - -
Number of ordinary and potential ordinary shares
used to calculate diluted earnings per share 296 039 474 296 035 251
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16. Nosdi |l uti ve i nstruments

TheAir FranceKLM Group did notold any nondilutive instrument as of December 31, 2014

16. 3. | nstirssmeedt safter the c¢closing date

No instrument \asissued after the closing date

1 7GOODWI LL

17Detail of consolidated goodwil |

In 0 millions 2014 2013

As of December 31 Gross Impairment Net Gross Impairment Net
value value value value

Pasgenger 195 - 195 194 - 194

Cargo 1 - 1 1 - 1

Maintenance 23 4) 19 20 3) 17

Other 29 (1) 28 26 (1) 25

Total 248 (5) 243 241 4) 237

17 Mdvement in net book value of goodwi l

In 0 millions

As of December 31 2014 2013

Opening balance 237 252

Acquisitions 2 3

Disposals - (6)

Impairment - (1))

Currencytranslation adjustment 4 (1)

Closing balance 243 237

As of December 31, 201the impairment recorded concedCityJet, following the writing down of itsiet asset valutr
reclassification under assétsldfor sale (see note 2.2).
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18INTANGI BLE ASSETS

I'n 0 millions Trademarks Customer Other intangible Total
and slots relationships assets
Gross value
Amount as of December 31, 2012 297 107 942 1346
Additions - - 166 166
Change in scope - - (6) (6)
Disposals - - (32) (32)
Transfer (4) - (4) (8)
Amount as of December 31, 2013 293 107 1 066 1466
Additions - - 210 210
Change in scope 4 2 - 6
Disposals - - (12) (11)
Transfer - - 5 5
Amount as of December 31, 2014 297 109 1270 1676
Depreciation
Amount as of December 31, 2012 (2) (102) (400) (504)
Charge to depreciation 1) (2) (73) (76)
Releases on disposal - - 5 5
Transfer - - 5 5
Amount as of December 31, 2013 3) (104) (463) (570)
Charge to depreciation Q) (2) (95) (98)
Releases odisposad - - 1 1
Amount as of December 31, 2014 4 (106) (557) (667)
Net value
As of DecembeBl, 2013 290 3 603 896
As of Deember 31, 204 293 3 713 1009
Including:
Passenge 280
Other 8
Maintenance 4
Cargo 1

The ntangible assets mainly comprise:
- the KLM and Transavia brands and slots (takeoff and landing) acquired by the Group as part of the acquisition of

KLM. Theseintangible assets have an indefinite useful life as the nature of the aesats they have tione limit;

- softwareand capitalized IT costs.

191. MPAI RME

Concerningthe methodology followedor the impairmenttest the Group has allocated eaitém of goodwill andeach
intangible fixed asset with an indefinite useful life to Cash Generatinigs YCGU), corresponding tds business

segments (see

The recoverable value of the CGU assets has been determined by referenicevtduiia use & of September 30, 2@1
The testavererealized for all the CGUs on the basis of a thyear Group plan, approved by the management, including a
recovery hypothesis after the economic slowdown, enabling the achievement of the steediufiorecasts made by the

NT

“Account.i

Group before the emergence of trisis.

The discount r

ate used

ng

for

Policies”).

t he

per centat December 31, 2@lversus? 4 per centat December 31, 231
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During 2014 the Group continued the strateg&view of its full freighter businessseveral scenarioshaving been
examined After areductionin its activitiesat Paris CDG during the previous years, the Group decided to decrease its full
freighter fleet at Saphol (The Netherlandspn i mpai r ment amounted to €1X@renni | | i
expenses (see note Ib)decrease ofthe ar g o c@ryibgvalueinto line withits market valuegbasedora ppr ai ser
valuations as for aeronautical assets as for other taegibsets

After the recognition of this book loss, the net carrying amountofthe€&b unt s t o €647 mill i on
relates taaeronautical assetd€ 1 4 0 mi othér tamgible assets

After this test, no impairment was observedlwndatherGr oup’ s CGUs .
A 50-basis poinincreasen the discount rate woultdave no impacon theCGUs evaluated as of December 31, 2014. A

50-basis poindecreasén the longtermgrowth rate woulcheitherhawe impact on the value of the CGlat ths date. The
samefor a50-basis poindecrease ithe current operations margin target.

20. TANGI BLE ASSETS

In 0 million Flight equipment Other tangible assets Total
Owned| Leased Assetsin| Other Total| Land and Equipment| Assets in|  Other Total
aircraft| aircraft| progres buildings and| progress
machinery
Gross value
As of December 31, 2012 9821 6183 347 2135 18486 2742 1326 55 925 5048 23534
Acquisiions 133 4 705 109 951 48 22 70 20 160 1111
Disposals (732) (79) - (188) (999) (16) (16) - (15) 47) (1 046)
Change in sope 20 36 - - 56 - - - (6) (6) 50
Fair value - - 54 - 54 - - - - - 54
Transfer (380) 588 (706) 107 (391) 54 - (30) (41) a7) (408)
Currency translation adjustment - - - - - - (1) - (1) (2) (2)
As of December 31, 2013 8 862 6732 400 2163 18157 23828 1331 95 882 5136 23293
Acquisiions 131 - 857 104 102 20 30 97 20 167 1259
Disposals (742) (85) - (140) (967) 3) (14) - @ (24) (991)
Change in scope - - - - - 1 7 - - 8 8
Fair value - - (155) - (155) - - - - - (155)
Transfer 155 270 (559) 190 56 (41 10 (57) 11 (W) (21)
Currency translation adjustment - - - - - - 4 - 1 5 5
Impairment (56) (34) - (21) (111) - - - - - (111)
As of December 31, 2014 8350 6 883 543 2296 18072 23805 1368 135 907 5215 23287
Depreciation
As of December 31, 2012 (5488) (2047 - (903)  (8438) (1523) (896) - (697) (3116) (11 554)
Charge to depreciation (788) (405) - (144) (1337) (132) (80) - (48) (260) (1597)
Releases on disposal 518 76 - 162 756 15 13 - 8 36 792
Change in scope - - - - - - - - 3 3 3
Transfer 423 (113) - (57) 253 (28) 13 - 34 19 272
Currency translation adjustment - - - - - - 1 - - 1 1
As of December 31, 2013 (5335) (2489) - (942)  (8766) (1668) (949) - (700) (3317) (12 083)
Charge to depreciation (672) (436) - (154) (1262) (126) (72) - (42) (240) (1502)
Releases on disposal 526 88 - 140 754 2 12 - 6 20 774
Transfer 110 (99) - (81) (70) 69 8 - ) 75 5
Currency translation adjustment - - - - - - (2) - (1) 3) 3)
As of December 31, 2014 (5371  (2936) - (1037) (9348 (1723 (1 .003) - (739) (3 465) (12 809)
Net value
As of December 31, 2G1 3527 4243 400 1221 9391 1160 382 95 182 1819 11210
As of December 31, 2@1 2979 3947 543 1259 8728 1082 365 135 168 1750 10 478

Aeronautical assets under construction matynpriseadvance paymentgngine maintenance work in progress and
aircraft modifications
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Note 37details the amount of pledged tangible assets

Commitments to property purchases @egailed in notesBand 3.

The net book value of tangible assets fiteth under capital lease amasitt €4 438 million as of Decemér 31, 2014
vV er s ue2miloh as of Deemler 31, 20B.

The charge to depreciation as of December 313 2txduded €102 million of depreciation booked inoncurrentcharges
(seenote 11).

21. CAPI TAL EXPENDI TURE

The detail of capital expenditures on tangible and intangible gesstsnted in the consolidated cash flow statesigats
follows:

In 0 millions

As of December 31 2014 2013
Acquisition of tangible assets 1217 1046
Acquisition of intangible assets 210 166
Accounts payable on acquisitions and capitalinéerest 4 (26)
Total 1431 1186

2 2. EQUI TY AFFI LI ATES

Movements over the period

The table below presents the movemenbirestments in seciates and jointentures

I'n 0 millions Passenger Maintenance Other Total

Carrying value of share in investment as of

December 31, 2012 295 21 65 381
Share in net income of equity affiliates (215) 2 2 (211)
Distributions - - (2) (2)
Change in consolidation scope (14) 4 (1) (11)
Other variations 8 (1) 4 11
Fair valueadjustment (5) - - (5)
Capital increase - 12 4 16
Currency translation adjustment (2) - - (2)
Carrying value of share in investment as of

December 31, 2013 67 38 72 177
Share in net income of equity affiliates (46) 1 6 (39)
Distributions - 3) 3)
Change in consolidation scope - - (12) (12)
Other variations 1 - (2) (1)
Capital increase 7 2 1 10
Currency translation adjustment 1 2 3 6
Carrying value of share in investment as of

December 31, 2014 30 43 66 139

4C



Air France-KLM Group

Passenger business

As of December 31, 2014 and 20tt® equity affiliates in th€assenger business mainly coneerKenya Airways, a
Kenyan airlinebased in Nairoboverwhich theGroup exercisea significantinfluence. Thanarketvalue of the shareis
this listed companymouns to € 3 rhillion as at December 31, 201%he financial statements of Kenya Airways as of

March 31, 2014 include revenues for € 9 1 &illianiahdItotalobalancen e t
s heet 248 million.€ 1

Following the dilutionin its shareholdingluring the last quarter of 2013, the Group no loraggrounts forAlitalia as an
equity affiliate but now recogizes its equity interest under other financial assets (see notes 3, 5, 1}.and 24

Givent he wuncertainties overhanging Alitalia’s =kaddeadad, i on
during the third quarteR013 to fully depreciate its shareholding in Alitalia. The share of losses and a provision for
impairmenttotaling€ 2 0 2 mverkedorisemuently bookeaks at December 31, 2013

Maintenance

As of December 31, 2014 and 2013, the eqaitjliates in the maintenance business maiobmprisejoint venture
partnergips entered into by the Group developits maintenance activitiesorldwide. These partnengps for which the
country localizationsand the percentagef interestare presented in note 41t2ave been concluded either with airlines or
with independent players in the maintenance market

Other

As of December 31, 2014 and 2013 the equity affiliated ih e G rothes pusisesseare mainly joint venture
partnerships entered into by the Groupd&yelopits catering activities worldwide. The regi®of the activities andhe
percentageof interestin these partnerships are presented in note 41.2.

2 3. PENSI ON ASSETS

I n 0 millions December 31, 2014  December 31, 2013
Opening balance 2 454 2 477
Net periodic pension (cost) / income for the perir 515 (227)
Contributions paid to the funds 390 342
Fair value revaluation (1 950) (138)
Closing balance 1409 2 454

The detail of these pension assets is presénteote 311.

Following achange in the legislation governing pension plans in the NetherltedSroup recorded a naurrent income
o f 248mdllion as of December 31, 2014. This itendéscribed in notel1l and 31.1.3
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24. OTHER FI NANCI

AL ASSETS

I'n 0 millions
As of December 31 2014 2013
Current  Non-current Current Non-current

Financial assets available for sale

Available $ares - 85 - 762

Shares secured - 634 - 373

Assets at fair value through profit and loss

Marketable securities 13 60 106 20

Cash secured 595 - 825 -

Loans and receivables

Financial leaséeposit bond3 25 141 12 142

Financial lease deposit (others) 132 452 65 560

Loans and receivables 22 151 23 125

Gross value 787 1523 1031 1982

Impairment at opening date - (19) - (12)

New impairment charge - (2) - (7)

Impairment at closing date - (21) - (19)

Total 787 1502 1031 1963

Financial assets available for sale are as follows
I'n 0 millions FairValue % interest Stockholder’s Netincome  Stock price Closing date

equity (in €)

As of December 31, 2014
Amadeus”’ 654 4.41% NA®) NA®) 33.09 December 201
Alitalia - 1.11% NA®) NA®) NA®)  December 201
Other 65 - - - - -
Total 719
As of December 31, 2013
Amadeus”’ 1076 7.73% 1840 563 3110 December 201:
Alitalia 22 7.08% 27 (397 NA®™)  December 201:
Other 37 - - - - -
Total 1135

(*) Listed company
(**) Non-available
(***) Non -applicable

Financial assets available for sale

As described in noté1, the variationn the percentage dhe capital share iAmadeus idinked to the sale of 14 821 019

shares as at September 9, 2014.

Furthermore, following the acquisition by Etihad of an equity interest in Alit&lin,FranceKLM’ s
Alitalia wasdiluted from 7.08 per cergts of December 31, 2013 to 1.4ér cent as of December 31,
2014 After this operationthe Grougs notrepresentednymore inthe oard ofthe new Alitalia SAL.

Assets at fair value through profit and loss

sharimhol d

The assets at fair value through profit and loss mainippriseshares in mutualunds that are not classified asash
equivalents and cash pledgg mainly within the framework otthe swap contracsigned with Natixison the OCEANE
2005 (see note 32) and thearantegjiven to the European Uniam the antitrust litigation (see note 31).
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Loans and receivables

Loans and receivables mainly include deposits on flight equipment made within the framework of operating and capital

leases

Transfer of financial assets that are not derecognized in their entirety

Transfer of receivables agreement

The Group entered

31, 204 (versusE & million as of December 31, 261

Loan of shares agreement

nt o

a

| o Bhper cenhousing loeasn For eh@f theGlls (Contitds A r
Interprofessionnels duogement), Air France anthe bankconclwed, in July 2012,a tripartite reciwables delegation
agreement vth referenceto the loan agreement. Through this agreemma CILs commit to repaydirectly the bankon

each payment dat&hese are imperfect delegatiaria the evenbf nonrepayment byhe CILs, Air France remains liabl

to the bankfor repaymentsf the loanand interest.As of December 31, 2014he amount of transferred receivables stood

at €109 million (versus€ 11imillion as of December 31,281 . The

associ a8anelidn as of ®ecenbdr o o d

The loan of shares agreement Amadeus, signed on November 13w28tR)sed on September 9, 2010n November
25, 2014 the Group signed mew loan of shares agreement on Amadshares, within the framework of thedging
transaction to protect the value of Adeus shares
As a consequence asf, December 31, 201 the amount ofhe loan, excluding hedge effect, amadit 0328million at
fair value(versus€373 million as of Deember 31, 203). The loan of shares amounts to 2k centbof the 441 per cent

sharedhold (see note 3411

Furthermore among the 4.4&r centof Amadeusshareshold, 2.068per centwere pledged with a bank to secure the swap
on Oceane 2005. The valof these pledgesih ar e s

a mo unt asofDecemded B16201M.i

Transfer of financial assets that are derecognized in their entirety

l i on

Since 2011, the Group has established-remoursefactoring agreements concerning passenger, cargo and diréide
receivables.These agreements apply to receivables originating in France and other European countries for a total

transf er r e2d7mdlionas af December 3, 201
The Groupretains the risk of dilution regardirthesetransferred assets for which guarastbea v e
million as of December 31, 2014 a g 40 milisrt as & December 31, 261

a g alil mikion as6fDecember 31, 2(BL

been

ecur e

At the end of December 204 the Group concluded with a bar&k nonrrecoursecashtransfer by way of discount on the
entire Receivable Tax Credit for Competitiveness Employment (CICEH) @fith a notional amount o864 million versus
€ 4 2 maslofl Deaember 31, 2018he contract of aggnment transferring substantially all the risks and rewards of the

debt to the bank, the debt has been fdéyecognized

25. I NVENTORI ES

In 0 millions

As of December 31 2014 2013
Aeronautical spare parts 520 510
Other supplies 171 158
Production work irprogress 12 7
Gross value 703 675
Opening valuation allowance (164) (170)
Charge to allowance (15) (11)
Use of allowance 13 11
Reclassification 1 6
Closing valuation allowance (165) (164)
Net value of inventory 538 511
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26. TRADE ACCOUNTS RECEI VABLES

In 4 millions
As of December 31 2014 2013
Airlines 347 399
Other clients:
* Passenger 642 681
* Cargo 348 353
* Maintenance 429 377
* Other 60 52
Gross value 1826 1862
Opening valuation allowance (87) (85)
Charge to allowance (29) (21)
Use of allowance 11 16
Change of scope - 2
Reclassification 3) 1
Closing valuation allowance (98) (87)
Net value 1728 1775
2 7. OTHER ASSETS
I'n 0 millions
As of December 31 2014 2013
(restated)
Current Non-current Current Non-current
Suppliers with debit balances 104 - 140 -
State receivable (including income tax) 109 - 95 -
Derivative instruments 248 239 267 97
Prepaid expenses 170 1 164 16
Other debtors 336 3 181 -
Gross value 967 243 847 113
Opening valuation allowance 2) - 2) -
Charge to allowance (5) - 1) -
Use of allowance 1 - 1 -
Closing valuation allowance (6) - (2) -
Net realizable value of other assets 961 243 845 113

As of December 312014, non-current derivativeinclude€19 million relating to currency hedges on financial debt
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28. CASHEQUAYAL ANMTBAMNK OVERDRAFTS

In 0 millions

As of December 31 2014 2013
Liquidity funds (SICAV) (assets at fair value through profit and loss) 754 1563
Bank depositand term accouni{@ssets at fair value through profit and loss 147 1141
Cash in hand 930 980
Total cash and cash equivalents 3159 3684
Bank overdrafts (249) (166)
Cash, cash equivalents and bank overdrafts 2910 3518

The Groupholds €3 159 million in cash as oDecember 31, 2014 i n c I8Qndlliom an Vetezuelarbank accounts

valued at the rate applicable to airling&sis amount comes from the sale of airline tickets locally during the period from
February2012 toDecember2013. Under the exchange control, monthly requests for money transfers have been made to
the Commission o€urrency Administration@omisién de Administracion e@ivisas- CADIVI). Given theVenezuelan
economic and political contex@pmecurrency transfers are still pending

29. EQUI TY ATTRI BUTABLE TO EQUI TY¥KLHWL DE
SA

29 U.ssued capital

As of December 31, 2@]the issued capitalf Air FranceKLM comprised 30219 278 fully paidup shares. Each share
with a nominalalue of one eur@ entitled to one vote.

The change in the number of issued shares is as follows:

In number of shares

As of December 31 2014 2013
At the beginning of the period 300 219 278 300 219 278
Issuance of shares for OCEANE conversion - -
At the end of the period 300 219 278 300 219 278
Of which: - number of shares issued and paid up 300 219 27¢ 300219 278

- number of shares issued and not paid up - -

The shares comprising the issued capital of Air Frafidel are subject to neestrictiors or priority concerning dividend
distribution or reimbursement of the issued capital.

Authorized stock

The Combined Ordinaryang xt r aor di nar y Sh aviaglt @01daethoszed thd Baartd bf Digectars, for
a period of 26monthsfrom the date of thdeeting, to issue shares and/or other securttie$erringimmediate or future
rights to Air FranceKLM’ eapital limited to a total maximumo mi nal amount of €120 milli o
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Breakdown of the share capital and voting rights

The bre&down oftheshare capital and voting rights is as follows:

% of capital

% of voting rights

As of December 31 2014 2013 2014 2013

French State 16 16 16 16

Employees and former employees 7 7 7 7

Treasury shares 1 1

Other 76 76 77 77

Total 100 100 100 100
Theline®* Empl oyees and former employees’” includes shaees h
“FondsCo mmuns de Pl acement d’' Entreprise (FCPE)"”

Other securities giving access to common stock
OCEANE

Seenote32.2.

29. 2Addi t i onianl cpaap idt al

Additional paidin capital represents the difference between the
contributions in cash or in kind received by Air FraideM.

nominal value of equity securities issued and the value of

29. 3Tr easury shares

Treasury shares

Number I n € n
December 31, 2012 4 189 405 (85)
Change in the period (9601) -
December 31, 2013 4179 804 (85)
Change in the period - -
December 31, 2014 4179 804 (86)

As of December 31, 2@] Air FranceKLM holds 3 063 3840f its own sharesacquired pursuant to the annual

aut horizations

gr ant e dAsfyDedember 35 B theeGnoad atbadidssl '116 Mo its bwng .

sharesn respect oKLM’ stock option programs. All these treasury shares are classifiectdsaion of equity.

29. 4. Reserves and retained earnings
In 0 millions December 31, 2014  December 31, 2013
(restated)
Legal reserve 70 70
Distributable reserve 412 734
Pension defined benefit reserves (2 846) (1193)
Derivatives reserves (881) 47
Available for sale securities reserves 428 655
Other reserves (841 667
Net income (loss) Group share (198) (1827)
Total (3 856) (941)
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As of December31, 204, the legal reserve & 7 Million represens 23 per centof Air FranceK L M’issued capital.

French company law requires that a limited compaogiété anonymeallocates Jer cenof its unconsolidated statutory

net income each year to this legal reserve until it reachpserl@eno f t he Group’' s i ssumtddtc api t
this legal reserve is deducted from the distributable income for the current year.

The legal reserve of any company subject to this requirement may only be distributed to shareholders upon liquidation of
the company.

30. SHAARSED COMPENSATI ON

30Qutstandihbhgagselacempensation plans an
DecemBéz 04

As of December 31, 2@lthereis no outstanding shafleased compensation plans in the Air Fraked Group.

302. KBR#™M pl an

During the periods endingecembe1, 204 andDecember 31, 2@lcashsettled shardased compensation plans index
linked to the change ithe Air FranceKLM shareprice were granted by KLMTheycorrespond to shatteased plansiith
settlementn cash(PPS)

Plans Grant date Number of  Start date for  Date of expiry Number of
PPSs PPSs exercise PPSs

granted exercised as
of 12/31/2014
KLM 01/07/2009 136 569 01/07/2008 01/07/2014 53 900
KLM 01/07/2010 145 450 01/07/201C0  01/07/2015 37 966
KLM 01/07/2011 144 235 01/07/2011 01/07/2016 15260
KLM 01/04/2012 146 004  01/04/2012 01/04/2017 -
KLM 01/04/2013 150 031 01/04/2013 01/04/2018 -
KLM 01/04/2014 143 721 01/04/2014 01/04/2019 -

The changes iRPS were as follows:

Number of PPSs
PPSs outstanding as of December 31, 2012 573 646
Of whichPP$ exercisable abecember31, 2012 357 687
PPSs granted during the period 150 031
PPSs exercised during the period (104 255)
PPSs forfeited during the period (99 064)
PPSs outstanding as of December 31, 2013 520 358
Of whichPP$ exercisable abecembefl, 2013 330 807
PPSs granted during the period 143721
PPSs exercised during the period (107 126)
PPSs forfeited during the period (31 250)
PPSs outstanding as of December 31, 2014 525703
Of whichPP$ exercisable @becembefl, 2014 342 836

The vesting conditions of thePSs plangranted by KLM are such that one third of the options vest at grant date, with a
further one third after one and two years, respectively. Vesting is conditional on KLM achieving pricietenon

marketdependent performance criteria.

47



Air France-KLM Group

The fair value of the services provided under the PPSs plan has been determined according to the market value of the Air

FranceKLM share at the closing date i€/ 96and amountto€ 4 mi | | i on.
31IPROVI SIANDS RETI REMENT BENEFI TS

I'n A millions Retirement Maintenance Restructuring Litigation Others  Total

benefits note and

31.1 restitution of

aircraft
Amount as of December 31, 2012 1965 641 428 439 240 3713
Of which: Non-current 1965 545 4 429 215 3158
Current - 96 424 10 25 555
New provision 99 272 282 76 97 826
Use of provision (39) (123) (233) (43) (79) (517)
Reversal of unnecessary provisions - (18) (34) - (6) (58)
Fair value revaluation (162) - - - - (162)
Currency translatioadjustment (9) 1) - - 1) (11)
Change in scope 2 - - - (2) -
Accretionimpact - (2) - - - 2
Reclassification (3) (15) (1) 2 - (17)
Amount as of December 31, 2013 1853 754 442 474 249 3772
Of which: Non-current 1853 606 - 439 204 3102
Current - 148 442 35 45 670
New provision 40 282 72 41 94 529
Use of provision (90) (136) (192 (31 (101)  (550)
Reversal of unnecessary provisions - (2) 2 (4) (7 (15)
Fair value revaluation 311 - - - - 311
Currency translation adjustment 7 1 - - 2 10
Accretionimpact - 20 - - 6 26
Reclassification (2) 139 3 (1) - 139
Amount as of December 31, 2014 2119 1058 323 479 243 4222
Of which: Non-current 2119 742 - 447 183 3491
Current 316 323 32 60 731

As of December 31, 2@ the impacbn the net periodic pension cdistked to the restructuring plans of Air France and its
regionalsubsidiaries amounting 036 #illion is recorded i Ot h e-curremtonoome and expendes ( see .Asot e
of December 31, 2@l thisimpactwas€54 million.
Movements in provisions

current i ncome

“pr oviesxicoenpst” f or

statement are recorded, depending on their nature, in the different lines of the income statement.

f

or

and expenses
Movements in provisions for restitutioof aircraft which have an impact on the income statement are recorded in
accretionfimpracitawhicho note®ed oe xpe e
Movements in provisions for litigation and in provisions fonestrisks and charges which have an impact on the income

t he

restructur.i

wh e risedndieell)p | ans

ng

whi ch

h-ave

concerned

As of December 31, 2014, the amount of reclassification on provisions for maintenance andrestituti f
million) is linked to the finalization of some harmonization purposes inside the Group, for which the counterpart was
mainly booked in other current and roarrent liabilities.

311IRETI REMENT BENEFI

TS

aircraf

The Group hsa large number of retirement and other ktegn benefits plans for its employeesveral ofwhich are
defined benefit plans. The specific characteristics (benefit formulas, funding policies and types of assets held) ef the plan
vary according to the gailations and laws in the particular country in which the employees are located.
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31.1.1 Characteristics of the main defined benefit plans
Pension plan related to KLM flight deck crew — The Netherlands

The pension plan rekadito the flight deckcrewin the KLM entity is a defined benefit pldrased oraverage salarwith a
reversion to the spousm thebeneficiary death.The retiremenagedefined in the plan is 56 years.

The Board of the pension fund comprises members appointed by the empldyeanployees and has full responsibility

for the administration and management of the plan. KLM can only control the financing agreement between KLM and the
pension fund. The financing agreement is part of the Collective Labor Agreement between KLM bmibtis#Works
Council.

To satisfy the requirements of the Dutch regulations and the agreements defined between the employer and the pensic
fund Board, the plan has a minimum mandatory funding ratio ofpE®=entof the projected shoterm obligation, ad
approximately 11%er centto 120per centof the projected longerm obligation. The projection of these commitments is
calculated based on the local funding rulesiew Financial Assessment Framework (FTK) is applicable as per January 1,
2015. This aongst others resulted in higher minimuweguiredsolvency levels. On the other hand pension funds have
more time to recover from immediate and material shortages through a rolling 10 year recovery plan.

Based on the criteria under the Dutch Pension lasaset by the Dutch Central Bank, the funding rafithe Cockpit
Crew pension funds 126.3 per cent as at December 31, 2014 velr32s8 per ceras at December 31, 2013.

If the coverage ratio is under the funding agreement detailed abovesothgany is required to make additional
contributions: within the current year for noompliance with the 10per centthreshold or within 10 years for non
compliance with the 11per cento 120per centhreshold. The amount of normal and additional @ygi contributions is

not limited. The employee contributions cannot be increased in the event-cbmpfiance with these minimum funding

rules.

A reduction in the employer contribution is possible if the indexation of pensions is fully funded. Thisomds not

capped and can be read either via a reimbursement of contributions, or by a reduction in future contrib@iges.the

new Dutch fiscal rules, amongst others, a maximum pensionable salary of EUR 100,000 and lower future accrual rate ar
applicable as from 2015.

The return on plan assets, the discount rate used to value the obligations and the longevity and characteristicseof the acti
population are the main factors liable to influence the coverage ratio and lead to a risk of additisitaltions for KLM.

The funds, which are fully dedicated to the KLM Group companies, are mainly invested in bonds, equities and real estate.
The management of most assets is outsourced to a private institution, under a service contract.

The requiredunding of this pension plan also includes a buffer against the following risks: interest rate risks, equity risks,
currency risks, credit risks, actuarial risks and real estate risks.

For example, about 9@er centof the currency risk is hedged. Putiops are in place, which cover a decrease of about 25
per cenbf the value of the equity portfolio.

Pension plan related to KLM ground staff — The Netherlands

The pension plan related to the ground staff in the KLM entity is a defined benefibgdadon average salaryith a
reversion to the spouTheretimmenttagealefited in theé plan was 65yéass until@acenfber 31,
2013 and 67 years after this date.

The Board of the pension fund comprises members appointed by the emghalyemployees and has full responsibility

for the administration and management of the plan. KLM can only control the financing agreement between KLM and the
pension fund. The financing agreement is part of the Collective Labor Agreement between KItihé dhdons/Works
Council.

To satisfy the requirements of Dutch regulations and the agreements defined between the employer and the pension fur
Board, the plan has a minimum mandatory funding ratio of @@5centof the projected shoterm obligation, and
approximately 11%er cento 120per centof the projected longerm obligation. The projection of these commitments is
calculated based on the local funding rulesiew Financial Assessment Framework (FTKajplicable as per January 1,

2015. This amongst others resulted in higher mininmaquiredsolvency levels. On the other hand pension funds have
more time to recover from immediate and material shortages through a rolling 10 year recovery plan. Asuemoansee
existingrecovery plan for the Ground Staff plan will need to be updated before July 1, 2015.
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Based on the criteria under the Dutch Pension Law, as set by the Dutch Central Bank, the funding ratio of the Ground Staf
pension fund is 116.3 peent as at December 31, 2014 versus 122.1 per cent as at December 31, 2013.

If the coverage ratio is under the funding agreement detailed ath@vepmpany and the employee are required to make
additional contributions: within the current year for rrmompliance with the 10per centhreshold or within 15 years for
non-compliance with the 11per cento 120per centhreshold. The amount of basic and additional employer contributions

is not limited. Any additional employee contributions are limited pe2cenbof the pension basis.

A reduction in contributions is possible if the indexation of pensions is fully funded. This reduction is not capped and can
be realzed either via a reimbursement of contributions, or by a reduction in future contrib@imes the new Dutch

fiscal rules, amongst others, a maximum pensionable salary of EUR 100,000 and lower future accrual rate are applicable ¢
from 2015.

The return on plan assets, the discount rate used to value the obligations and the longevityetadisties of the active
population are the main factors liable to both influence the coverage ratio and the level of the normal contribution for
future pension accrual. The normal contributions are limited jge24enbf the pension base.

The fundswhich are fully dedicated to the KLM Group companies, are mainly invested in bonds, equities and real estate.
The management of most assets is outsourced to a private institution, under a service contract.

The required funding of this pension plan alsdudes a buffer against the following risks: interest rate risks, equity risks,
currency risks, credit risks, actuarial risks and real estate risks.

For example, an interest hedge is foreseen to halve the potential impact of the sensitivity to aratetelestease.

Similarly, about 9(er cenbf the currency risk is hedged. Put options are in place, which cover a decrease of gleout 25
centof the value of the equity portfolio.

Pension plan related to cabin crew — The Netherlands

The pension plarelated to the cabin crew in the KLM entity is a defined benefit plan with a reversion to the spouse on the
benef i ci aheyénsiondsdasedion final salary. For a closed group the pension is based on averadéesalary.
retirement age defined the plan is 60 years.

The Board of the pension fund comprises members appointed by the employer and employees and has full responsibilit
for the administration and management of the plan. KLM can only control the financing agreement between KLM and the
pension fund. The financing agreement is part of the Collective Labor Agreement between KLM and the Unions/Works
Council.

To satisfy the requirements of Dutch regulations and the agreements defined between the employer and the pension fur
Board, the plarhas a minimum mandatory funding ratio of 1p&r centof the projected shoterm obligation, and
approximately 11%er cento 120per centof the projected longerm obligation. The projection of these commitments is
calculated based on the local funding rulesiew Financial Assessment Framework (FTK) is applicable as per January 1,
2015. This amongst others resulted in higher minimumiregdsolvency levels. On the other hand pension funds have
more time to recover from immediate and material shortages through a rolling 10 year recovery plan. As a consequence th
existingrecovery plan for the Cabin Crew plan will need to be updateddédtdy 1, 2015.

Based on the criteria under the Dutch Pension Law, as set by the Dutch Central Bank, the funding ratio of the Cabin Crew
pension fund is 115.1 per cent as at December 31, 2014 versus 123.0 per cent as at December 31, 2013.

If the coverageatio is under the funding agreement detailed above, the company and the employee have to pay additional
contributions: within three years for n@empliance with the 10per centhreshold or within 15 years for naompliance

with the 115per centto 120 per centhreshold. The amount of normal and additional employer contributions is capped at
48 per cenbf the pension basis. Any additional employee contributions are limited fee0cénbf the pension basis.

A reduction in contributions is possihifethe indexation of pensions is fully funded. This reduction is limited to twice the
normal annual contributiorGiven the new Dutch fiscal rules, amongst others, a lower future accrual rate is applicable as
from 2015.

The return on plan assets, thecdignt rate used to value the obligations and the longevity and characteristics of the active
population are the main factors liable to both influence the coverage ratio and the level of the normal contribution for
future pension accruarhe regular conthiutions are limited to 2ger cenof the pensionable base.

The funds, which are fully dedicated to the KLM Group companies, are mainly invested in bonds, equities and real estate
The management of most assets is outsourced to a private instituiitem,a service contract.
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The required funding of this pension plan also includes a buffer against the following risks: interest rate risks, leqjuity ris
currency risks, credit risks, actuarial risks and real estate risks.

For example, an interest hedgdoreseen to halve the potential impact of the sensitivity to an interest rate decrease.
Similarly, about 9(er cenbf the currency risk is hedged. Put options are in place, which cover a decrease of gisout 25
centof the value of the equity portfo.

Air France pension plan (CRAF) — France

The employees covered by this plan are the Air France ground staff affiliated to the CRAF until December 31, 1992.

The participants receive, or will receive on retirement, an additional pension paid mordhbermmanently calculated

based on the data known as of December 31, 1992 and expressed in the form of points.

The value of each point is reevaluated every year based on the weighted increases seen in the CNAV and ARRCO schem
over the last twelve months.

Unt i | 2009, the CRAF had the |l egal form of a suppl ement
With this status, the CRAF was responsible, on behalf of the Air France ground staff employed in France, for managing the
pension phn resulting from the merging of the Air France ground staff plan with the mandatory pension plan for the
private sector.

Following the 2003 law on pension reform, foreseeing the disappearance of supplementary pension institutions as o
December 31, 2006 he CRAF’' s Board of directors opted to trans/i
pensions. The CRAF is now responsible for the administrative functions linked to the plan.

The pension rights were not amended by this reform. Air Franceeidlgiresponsible for the pension obligations.

As of December 31, 2008, all the funds managed by the CRAF had been transferred to two insurance companies. O
December 31, 2012, one of the insurance contracts was terminated and its funds were trantffieri@tidn which thus
became the only insurer.

This guarantees a capital of p8r cenequal to the amount of capital invested in units of account in its collectivethisd
percentage being automatically set to increase over time.

The annual payments made by Air France to the insurance company are governed by the agreement signed with th
employee representative bodms December 14, 2009. The minimum annual payment defined by this agreement amounts
to €32.5 mil Ifithe funds fall§ belovh5®er geatdf theetotad obligations calculated for funding purposes,

Air France is required to make an additional payment to achieve a minimpar 8@nicoverage rate.

The funds are invested in bonds, equities and general adfséit® insurance company. Studies of assets/liabilities
allocation are carried out regularly, to verify the relevance of the investment strategy.

Air France end of service benefit plan (ICS) - France

Pursuant to French regulations and the company agreagnevery employee receives an end of service inderonity
retirement.

In France, this indemnity depends on the number of years of service, the professional category of the employee (flight decl
crew, cabin crew, ground staff, agent, technician and eixefuand, in some cases, on the age of the employee at
retirement.

On retirement, employees consequently receive an end of service indemnity based on their final salaries over the las
twelve-months and on their seniority.

The indemnity is only payable tBmployees on their retirement date.

There is no mandatory minimum funding requirement for this scheme.

Air France has nevertheless signed contracts with three insurance companigitmpeethe plan. The company has sole
responsibility for payment ohe indemnities, but remains free to make payments to the insurance companies.

The relevant outsourced funds are invested in bonds and equities.

As of December 31, 2014, the three Dutch plans and the two French plans presented abovestaprespecttie 81 per
centandl11 per cenbof the Group's pension liabilitiesd91 per centand4 per cenbf the Group's pension assets.

31.1.2 Description of the actuarial assumptions and related sensitivities

Actuarial valuati ons o Wweremhde as@frDeaempbers3l, B0dnd Bdcember 81p2B1LiTheset i o n
calculations include:

1 assumption®n staff turnover and life expectancy of the beneficiaries of the plan

1 assumption®n salary and pengidncreases

1 assumption®f retirement ages varying from 55 to $@arsdepending on the localization and the applicable;laws

1 longterm inflation rate reflecting the evolution of the market
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As of December 31 2014 2013
Zone eure- Duration 10to 15 years 1.70% 2.00%
Zone eurc- Duration 15 years and more 1.70% 1.90%

1 Discouwnt rates used to determine the actugiakent value of the projected leéhobligations

The discount rates for the different geographical areas aral¢tesnined based on the duration of each plan, taking

into account the average trend in interest rates on high quality bonds, observed on the main available indices. In som
countries, where the market regarding this type of bond is not broad enouglisciantirate is determined with
reference to government bonds. Mo s t of the Group’s
discount rates used are as follows:

As of December 31 2014 2013
Euro zone Duration 10 to 15 years 1.65% 3.00%
Euro zone Duration 15 years and more 2.35% 3.65%

The durationbetweenl0 and 15 years mainly concerrtie plans located in France while the duration of 15 years and
beyondmainly concersplans located in the Netherlands.

1 On an average basis, the main assumptions used tothelisbilities are summarized below:

The rate of salary increasex¢luding inflation)is 1.65 per centfor the Group as of December 31, 2(Hgainstl.75 per
centas of December 31, 281

Therate of pension increasextluding inflation)is 1.29 per entfor the Group as of December 31, 2(Hgainst1.36 per
centas of December 31, 281
1 The sensitivity ofthe pensionobligatiors to a change in assumptions, based on actuarial calculatioss, is

follows:

Sensitivity to changes in the inflation rate

Sensitivity of the Sensitivity of the
I n 0 millions assumptions for the year  assumptions for the year
ended December 31, 2014 ended December 31, 2013

0.25% increase in thaflation rate 743 618
0.25% decrease in theflation rate (668) (483)

Sensitivity to changes in the discount rate

Sensitivity of the Sensitivity of the
I'n 0 millions assumptions for the year  assumptions for the year
ended December 31, 2014 ended December 31, 2013

0.25% increase in the discount rate (911) (688)
0.25% decrease in the discount rate 1040 792
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Sensitivity to changes in salary increase (excluded inflation)

Sensitivity of the Sensitivity of the
I'n 0 millions assumptions for the year  assumptions for the year
ended December 31, 2014 ended December 31, 2013

0.25% increase in thealary increaseate 118 142
0.25% decrease in tisalary increaseate (105) (127)

Sensitivity to changes in pension increase (excluded inflation)

Sensitivity of the Sensitivity of the
In 0 millions assumptions for the year  assumptions for the year
ended December 31, 2014 ended December 31, 2013

0.25% increase in theensionincreasegate 889 629
0.25% decrease in tlpensionincreaseate (733) (538)

31.1.3 Evolution of commitments

The following table details the reconciliation between the benefits obligation and plan assets of the Group and the amount
recorded in the financial statements for the years ebéeémber 31, 20fland December 31, 261

(n a0 Mmillions As of December 31, 2014 As of December 31, 2013
Netherlands  France Others  Netherlands France  Others
Benefit obligation at beginning of year 13 669 2116 797 13 258 2191 870
Service cost 355 60 12 386 65 13
Interest cost 490 60 36 478 64 31
Empl oyees’' .c.ont.r.i.bhut.i.on. 57 - 1 45 - 1
Plan amendmentand curtailment (824) - 1 (41) (56) 5)
Change in consolidation SCOPE........covtiiie i e - - - - 2 -
SEtEMENL . ...t . 47 (37) - - - -
Benefits PAIM........oouiiiieiii e e (381) (106 (32) (383) (101) (28)
Transfers of assets/liability throughlancesh e e t ... 5 1) 4) 2 (5) -
Actuarial loss / (gain) demographic assumptions...... (279) 4) 2) (16) ?3) 1)
Actuarial loss / (gainfinancial assumptions. .............ccceeveveeeennns. 3928 308 24 (203) (25) (43)
Actuarial 10ss / (QaINEXPErienCe gap. ... ... ccoveeeieiieeieeieiiae e aainnnn (100) (23) 9) 133 (16) (6)
Currency translation adjustmeBand dher..............ccocceeiiiiioeniiiiiiiiie (11) - 54 10 - (35)
Benefit obligation at end of year 16 862 2373 878 13 669 2116 797
Including benefit obligation resulting from schemes totally or pduthged........... 16 /B2 2 305 764 13575 2 055 690
Includingunfunded benefit obligation..............c.cooviiiieeeiiiiiiiecceee, 110 68 114 94 61 107
Fair value of plan assets at beginning of year 15903 748 532 15528 787 515
Actual return on Plan @SSEIS........covuiiiiiiiiiieee e 2084 72 42 346 71 38
Empl oyer s’ .c.ont.ri. bt i ons ... 398 23 29 361 (112) 14
Empl oyees’ .c.on.t.r.i.bhut.ii.on.s. ... 57 - 1 45 - 1
Change in consolidation SCOPE..........ccoviiiiiiiiiiiiie e, - - - Q) - 1
SEHIEMENTS. . .. . (32) - - - - (1)
Benefits paid..........ccccovviiiiiiiiencs (368) (92) (29) (375) (99) (21)
Currency translation adjustmesntd dher (3) (1) 39 (1) - (15)
Fair value of plan assets at end of year 18 039 750 614 15 903 748 532
Amounts recorded in the balance sheet® :
Pension asset (NOLB)2.........cooouiiiii ittt 1407 - 2 2452 - 2
Provision for retirement benefits. (233) (1 624) (262) (220) (1 368) (265)
Net amount recognized 1174 (1 624) (260) 2232 (1 368) (263)
Net periodic cost:
SEIVICE COSL....euiiiieiiiiiii et ettt e ettt eeme e e e et e e e e e e abbr e e e e s e meeaanbe e e s 355 60 12 386 65 13
INEEIEST COST. . iiiitiiiee ettt ree ettt ettt et ee bt e e e e st e e e e e st b e e s smmme e e e annrnes (89 40 11 (90) 41 12
Plan amendmentsurtailmentand settlement............cccccveevviiieeeiie e (839) (36) - (40) (57) 4
Actuari al l osses/ (gain) .r.ecoghni.ze 10 - - - - -
Net periodic cost (563) 64 23 256 49 21
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® All the obligations are recorded as rmurrent liabilities except for tle pension plan$or whichthe balance is a net asset
fully recorded as a nogurrent asset.

Amendments, curtailment and settlement of pension plans

9 Asof December 31, 2014

KLM follows the new Dutch fiscal pension rules as from January 1, 2015. These new fiscal rules consist of lower future
annual accrual rates and a ma x alrdutoh eppdopess. The elhtédeamendmlerdsr y
have been agreed with the respective Dutch Collective Labor Parties in December 2014.

This lower the defined benefit obligations of tkeL M p e n s i ®Ramillph. aGiven thésiynificant impaciof these
amendment s, 24miionhas been récordedl in ®tBer romrrent income as of December 31, 2014 (see note
11).

I n addition the KLM Catering Services defined bensefilt
from 2014 the KLM Catering Services employees have a (collective) defined contribution plan, partly at an industry wide
pension plan for the catering industry and partly a separate insured pension plan.

As of December 31, 2014, a curtailmefithe pension plaat Air France and its regional subsidiarigssnade, amounting
t o € 3 6, within thé framaework of the voluntageparturelan.

T Asof December 31, 2013

As of December 31, 2013, a curtailmevasbooked by Air France and its sudlisriesamounting to€54 million, within

the framework ofhe voluntarydeparturglan(seenote 11).

At KLM, amendmentdo pension plans led to&a4 0 mdecréasenfn t he defined benefit obl
to the modification of theetirementage from 65 to 67 years concerning the
further to thereductionof the annual accrual rates tire cabin crew and ground staff pension plans.

31.1.4 Asset allocation

The weighted average allocation dfetfunds invested ithe Groug @ensionand other longerm benefitplans is as
follows:

Funds invested as of December 31, Funds invested as of December 31,
2014 2013
France The Netherlands France The Netherlands

Equities 39% 36% 41% 38%
Bonds 48% 52% 46% 50%
Real estate - 4% - 10%
Others 13% 8% 13% 2%

Total 100% 100% 100% 100%

Equities are mainly invested in active marketsin Europe, United States and emerging countries.
The bonds primarily comprisegovernment bondsatedat leastBBB, and invested in Europe, United States and emerging
countries.

The eal estate assets amainlylocated in Europe and the United States.

The Group pension assets do not include assets occupied or used by the Group.
31.1.5 Expected cash flows and risks linked to the pension obligations

The expected ch flows relative to thelefined benefipensionplans will amount ta€192 million for the yearendng
DecembeBl, 205. The weighted average duration of the obligatiot9igears.

The funding capitalization and matching strategimplemented by the Group are presented in paragraph 30.1.

According to this descriptiorboth the fiscal rules for accruing pensions as well as the Financial Assessment Framework,
part of the Dutch pension law, in @hiNetherlands change as per January 201Bomyst other thigesults in higher
minimum required solvency levels. On the other hand pension funds have more time to recover from immediate and
material shortagethrough a rolling ten year recovery plan.

54



Air France-KLM Group

Therisk for the Group, although depending of the outcome of the collective labour negotiations in the first half year of
2015, could remain that in case of a shortage, based on existing or future financing agreements, KLM could be required t
make additionatash payment&ctual funding ratios are presented in note 31.1.1)

For 2015, this additional payment risk is mitigated by the solvency levels noted since December 31, 2014.

31. 2. PROVI SI ONS FOR RESTRUCTURI NG

As of December 31, 2@land December 31, 2@1the provision for restructuring mainly includ¢he voluntary departure
plansat Air France its regional affiliatesand Martinair

313. PROVI SI ONS FOR LI TI GATI ON

31.3.1. Provision for litigation with third parties

An assessment of litigation riskstwh t hi rd parties was carried out with t
recordedvhenever circumstances require.

Provisions for litigation with third parties also include provisions for tax risks. Such provisions are set up when the Group
consders that the tax authorities could reasonably challenge a tax position adopted by the Group or one of its subsidiaries.

In the normal course of its activities, the Air FradeM Group, its subsidiaries Air France and KLM and their
subsidiaries are inveed in litigation cases, some of which may be significant as described below.

31.3.2. Provision for anti-trust cases in the air-freight industry

Air France, KLM and Martinair, a whollpwned subsidiary of KLM since January 1, 2009, have been invobieck
February 2006, with up to twenfive other airlines in investigations initiated by the aniist authorities in several
countries, with respect to allegations of ardimpetitive agreements or concerted actions in thgeaght industry.

As of December 31, 2014 most of these investigations have been terminated following the entry into plea agreements
between Air France, KLM and Martinair and the appropriate competition authorities providing for the payment of
settlement amounts or fines, with teeception of the proceedings initiated by the European Commission, thea®ss

trust authoritywhich are still pending.

In Europe, Air France, KLM and Martinair have filed an appeal before the EU General Court against therdptart
Commission desion. The€340 million fine decided bythe commissioinas been recognized as a provision.

In Switzerland, Air France and KLM arechallgi ng a d e c i smilbon fine before the relayantacou. 3

In SouthKorea,the procedure is definitely closed: in December 2014, the Supreme Court confirmed the finesAfrgainst
Franccand KLM or a total of approximately €7 miKLMandaccofdingly di s
decided the annulment of the fingainst Air Franc&LM .

As of December 31, 2014, the total amount of provisions in connectionheiimti-trust cases amouwsito €377 million.
31.3.3. Other provisions
Other provisions relate principally to powey-the-hour contracts (maintenaneetivity of the Group), provisions for

onerous leases, provisions for the portion of CO2 emissions not covered by the free allocation of quotas and provisions fo
the dismantling of buildings.

31.CGIONTI NGENT LI ABILI TI ES

The Group is involved in severabgernmental, judicial and arbitration procedures for which provisions have not been
recorded in the financiatatements in accordance with applicable accounting rules.
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31.4.1. Third-party claims for damages in connection with alleged anti-competitive behaviors in the air-
freight industry

Following the initiation of various investigations by competition authorities in 2006 and the E.U. Commission decision in
2010 several collective and individual actions were brought by forwarders afdigiit shippes in civil courts against
Air France, KLM and Martinair, and the other airlines in several jurisdictions.

Under these civil lawsuits, shippers and freight forwarders are claiming for damages to compensate alleged higher price:
due to the cartel.

Air France, KLM andor Martinair remain defendants, either as main defendants (in particular in The Netherlands, Norway,
South Korea andthe United Statesof Americg or as third parties interveners brought in these cases by other main
defendantsundércont ri buti on proceedings” (in t hdorMdiinafrare manx a mp
defendants, they have also initiated contribution proceedings against other airlines.

No provision has been recognized at present in connection withdispsges as the Group is not in a position at this stage

of the judicial proceedings to give aliable estimate of thpotential loss that would be incurred if the outcoohéhese
proceedings wer@egative.In particular, although significant amountsvhabeen reported by the media, plaintiffs are
mostly claiming for unspecified and/ or insufficiently substantiated damages against defendants taken as a whole (and nc
individually) and the EU decision to which the plaintiffs generally refer to is stiltlabnitive.

The Group companies and the other airlines involved in these lawsuits continue to vigorously oppose all such civil claims.
31.4.2. Third-party claims for damages in connection with alleged anti-competitive behaviors in the
passenger sector

Canada

A civil class action was reinitiated in 2013 by claimants in Ontario against seven airlines including Air France and KLM.
The plaintiffs allege that the defendants participated in a conspiracy in the passenger air transport serviceafiaddto

on the crossAtlantic routes, for which they are claiming damages. Air France and KLM strongly deny any participation to
such conspiracy.

31.4.3. Other litigations cases

a) KLM minority shareholders

On December 31, 2013,KLM minority shareholder filed a request with the Enterprise Chamber of the Amsterdam Court
of Appeal to order an enqui r y2005t022010-1K Thd Ersterpdse ChHambemugdhelgh o | i
such order and an inquiry is now being perforratdough KLM has filed an appeal against such decision.

b) Rio-Paris AF447 flight

Following to the crash in the South Atlantic Ocean of thefRids AF447 flight, a number of legal actions for damages
have been brought by heirs of the victims in thététhStates and Brazil and more recently in Frabeanagego heirs of

the victims are coverelly third-party liability insurance subscribed by Air France

In 2011,Air Franceand Airbuswere indicted as legal entities for unintentional manslaughter and therefore are exposed to
applicable fines under the French criminal code. Air France is challenging its implication in this criminal case.

Except for the matters specified under the papalgs 31.3 and 31.4, the Group is not aware of any governmental, judicial
and arbitration dispute or proceedingmcluding any proceedings of which the issuer is aware or that are pending or
threatened against ithat could have a significant impact on the Group's financial position, earnings, assets, liabilities or
profitability for a period including at least the past twelve manths

56



Air France-KLM Group

32. FI NANCI AL DEBT

In 4 millions

As of December 31 2014 2013
Non-current financial debt

Perpetual subordinated loan stock in Yen 216 211
Perpetual subordinated loan stock in Swiss francs 348 341
OCEANE (convertible bonds) 873 1478
Bonds 1706 1200
Capital lease dlgations 3469 3808
Other debt 1382 1558
Total 7994 8 596
Current financial debt

OCEANE (convertible bond) 655 -
Bonds - 741
Capital lease obligations 64 599
Other debt 453 653
Accrued interest 123 144
Total 1885 2137

32. lP.erpetual subordinated bond

32.1.1 Perpetual subordinated bond in Japanese Yen

The perpetual subordinated bond in Japanese Yen was issued by KLM in 1999 for a total amount of JPY 30 billion, i.e.
€216 million as of December 31, 2@1

Until 2019, tis perpetual subordinated bond is subject to the payrof a 5.2&er centcoupon on a notional of USD 248
million.

The debt is perpetudt is neverthelesseimbursable atsn o mi n a | val ue at asdilagustp82010’ s d
This reimbursement does not involve a premium. A premium woulduleefdhe debt were to be reimbursed in a currency
other than the yen.

This debt is subordinated to all other existing and future KLM debts

32.1.2 Perpetual subordinated bond in Swiss francs

The perpetual subordinated bond in Swiss francs was issu&dMyin two installments in 1985 and 1986 for a total
original amount of CHF 500 million. Following thmurchase made by KLM, the outstanding subordinaleshdamounts
to CHF 419 3Mimilibnianaf Decembee3l, 241

Thebonds aregeimbursableon certain dates ahe Group s d i st@ pried betweenominal valueand 101.2%er cent
(depending on the bond and date of early repayment)

This loan is subject to the payment of a coupon considered to beditee(b75 per centon a CHF 270 million portion and
2.125per cenbn a CHF 149 million portion)

This debt is subordinated to all other existing and future KLM debts
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32. 2. OCEANE

32.2.1. OCEANE issued in 2005

In April 2005, the company Air France, a subsidiary of tlireFhanceKLM Group, issued convertible bonds maturing in

15 years. The conversion option allows for conversion and/or exchange at any time into new or existing AKIHvance
shares (OCEANE). 2195219 bonds wer e i s s ue dmilfon Eactabortd bids a homiaamaluenof o f
€ 2 0..A5 df DecembeBl, 204, the conversion ratis 1.03Air FranceKLM shares for one bond.

The maturity date for this convertible bond is April 1, 2020. Bond holctaukd requestreimbursement asf April 1, 2012

andwill also be able to do this as éfpril 1, 2016. Air France holds a call option triggering early cash reimbursement
which can be exercised starting Agkjl2010and,under certain conditiongncouraghng OCEANE holders to convert into

Air FranceKLM shares. The annual coupon is 23 cenpayable in arrears at the end of each period ended April 1.

The conversion period of these bonds runs from June 1, 2005 to March 23, 2020, except in the event of early
reimbursement.

On December 6, 20119 optimize its debt repayment schedule by neutralizing the exercise of the OCEANE repayment
option on April 1, 2012, Air France signed a swap agreement relating to these OCEANES (total return swap) with Natixis
expiring on April 1, 2016 at the late$h order to hedge this contract, Natixis launched a contractual acquisition procedure
to purchase thaforementioned CEANES.

This contract was thus reflected in the following operations:

- The purchase by Natixis of 182474 OCEANEs (i.e. 85.1fer centof the amount initially issued) at a fixed price of
€21 following a contractual acquisition procedure open
of the acquired OCEANES amtid not exercigits early repayment optiomdApril 1, 2012.

- A swap contracteffectiveas fromDecember 14, 2014andexpiring on April 1, 2016has anotional amounbf€ 3 9 2 . 5
million (number of OCEANEs acquired by Rdgatdinghis swapm@id t i p |l
France receives the couponthe OCEANEsi.e. 2.75per centand pag variable interest indexet Euribor 6 months. At

the swap termination, Air France and Natixis will aés@hangehe difference between ti@CEANE price at that date and

the initial price of €21.

- Air France has a termination option on the swap starting December 19, 2012 and expiring on February 1, 2016.
- Since January 201%é contract is the subjeicta guarantee with cash collateral for hafithe notional of the swajand
to a pledge of Amadeus shares for the other half (see nate 24)

Of the 3258150 OCEANES not purchased by Natixis within the framework of the contractual acquisition procedure,
15014750CEANEswer e rei mbursed on April 2, 2 0 legercisebf the repaymend mo u r
option by some holders.

As of DecembeB1, 204, the debt value amousiib €402 million.
32.2.2. OCEANE issued in 2009

As of June 26, 2009, Air Frandéd_M issued a bond with an option of conversion and/or exchange for new or existing Air
FranceKLM shares (OCEANE) with a maturity date fixed at April 1, 2015.096 949 bonds were issued for a total
amount of €661 million. EH&8)Hhheaonoaticodpenamaantsioofpirfcana | v al ue ¢
The conversion period of these bonds runs from August 6, 2009 to the seventh working day preceding the normal or earl
reimbursement date.

SinceApril 1, 2013 Air FranceKLM has had the option fmpose tle cash reimbursement of these bonds by exercising a
call if the share price exceeds 186r centof the nominalje.€ 1 5. 3 4, encouraging OCEANE
bonds into Air Franc&LM shares.

Upon issue of this convertible debt, Air Fratl¢eM r e cor ded a debt of €556 mill i on,

of future payment®f interestand nominaldiscounted at the rate of a similar bond without a conversion opi®rmof
DecembeBl, 204, the debt value amouwstp €655 million.
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Theopti on value was evalwuated by deducting this debt va
recorded in equity.

32.2.3 OCEANE issued in 2013

On March 28, 2013Air FranceKLM issued53 398 058 bonds convertible and/or exchangealitr new or existing Air
FranceKLM shares (OCEANE) with a maturity date fixed B¢bruary 15, 2023 foa totalnominala mo u n t5500 f €
million. Each bondl0oB&GThe amnual coupomamdunts2t@3par eento f €

The conversion period of thesonds runs frolMay 7, 2013to the seventh working day preceding the normal or early
reimbursement dat&he conversion ratio is one share for one bond.

Repayment at par, plus accruedeiest, will be possible as &february 15, 2019n request ofthe bondholders.Air
FranceKLM can impose the cash reimbursement of these bonds by exercising a call from September 28, 2016 if the share
price exceeds 130er centofthen o mi nal | a mo yendouragiog QCBANE avwhers3t®@convert their bonds int

Air FranceKLM shares.

Upon issue of this convertible debt, AirdiiceK LM r ec or d e d ndlliord eobreisporalihg t€tHefisent value

of future payment®f interestand nominaldiscountedat the rate of a similar bond without a conversion optis.of
December 31, 21 the debt value amouwstip €471 million.

The option value was evaluated by deducting this debt value fromn thé a | nomi nal mdliompancdhwas (i . e
recorded irequity.

3238B.onds

32.3.1. Bonds issued in 2009

OnOctober 27, 2009, AirFrand€ L M i ssued bonds for a dauwirgard Octabar?y, 2016 aod € 7
bearing an annual interastteof 6.75per cent

As of June 18, 204, a nominal amount o€ 9.8 million of these bonds werepurchasedndcancelled by AiFrance
KLM following an intermediated exchange offer and the issue of new bonds (see note 32.2.3). After this transaction, the
outstanding nominal amount of thelboe i ssued in 2009 is €606.2 million.

32.3.2. Bonds issued in 2012

OnDecembet4, 2012 Air FranceKL M i ssued bonds 500milioa matwingar Jarmanol8, 218 o f €
andbearing an annual interestteof 6.25per cent

32.3.3. Bonds issued in 2014

As of Juned, 2014, Air FranceK LM i ssued bonds 600 milioa, mataringanllned8n2@land o f €
bearing an annual interest rate3d75per cent
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324. Capital | ease commitments

The breakdown of total future minimum legseyments related to capital leases is as follows

I'n 0 millions
As of December 31, 2014 2013
Aircraft
Future minimum lease paymentslue dates
Y+1 655 637
Y+2 539 612
Y+3 548 549
Y+4 513 526
Y+5 508 469
Over 5 years 1200 1 560
Total 3963 4 353
Including: Principal 3 655 3893
Interest 308 460
Buildings
Future minimum lease paymentslue dates
Y+1 66 65
Y+2 52 67
Y+3 58 51
Y+4 61 55
Y+5 37 58
Over 5 years 247 288
Total 521 584
Including: Principal 385 426
Interest 136 158

Other property, plant and equipment
Future minimum lease paymentslue dates

Y+1 13 13
Y+2 11 12
Y+3 10 10
Y+4 10 10
Y+5 10 10
Over 5 years 68 78
Total 122 133
Including: Principal 83 88

Interest 39 45

The leasexpenses over the period do not include contingent leases. Deposits made on purchase options are presented in
note 2.

32. 0t her debt

Other debt breaks down as follaws

I'n 0 millions

As of December 31 2014 2013
Reservation of ownership clause amdbrtgage

debt 1049 1321
Other debt 786 890
Total 1835 2211
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Other debt corresponds mainly to bank borrowings.

Mortgage debt is a debt secured by a mortgage on an aircraft. The mortgage is filed at the national civil aviation authority
(the DGACin France) in order to be publicly available to third parties. A mortgage grants to the mortgagee a right to
enforce the security (by order of a judge), the sale of the asset and a priority claim on the sale proceeds in line with the
amount of the loanhe balance reverting to the other creditors.

32. eMat uri ty anal ysi s

The financial debt maturities break down as follows

In G millions

As of December 31 2014 2013
Maturities in

Y+1 2414 2500
Y+2 2020 1871
Y+3 1160 2095
Y+4 1410 1034
Y+5 1323 1291
Over 5 years 3172 3491
Total 11 499 12 282
Including: - Principal 9879 10 733

- Interest 1620 1549

As of Deemler 31, 2014, the expeded financial costs amouwsito €537 million for the 205 financial year,€732 million
for thefinancial year016 to 2019, and€351 million thereafter.

As of Deemlber 31,2014, it has been considered that the perpetual subordinated loan atattke OCEANES would be
reimbursed according to their most probable maturity:

1 probableexercisedate of the issuarall for the perpetual subordinated loans

1 secondexercisedate of the investoput, i.e. April 1, 2016, for the majority of theOCEANEs issued in 200%see note
32.2.1)

1 probableexercisedate of the investor put, i.€&ebruary 15, 2019, for the majority of the OCEANES issued in 2013
(see note 32.2.3)

9 contractial maturity date fothe OCEANE issued in 2009

Repayabé bonds issued in 2002012 and 20% will be reimbursed at theiromtractial maturity date(see notes23).

32. TCurrency analysis

The breakdown of financial debt by currency after impact of derivative instruments is as follows:

In G millions

As of December 31 2014 2013
Euro 8 235 9131
US dollar 595 587
Swiss franc 359 351
Yen 690 664
Total 9879 10 733
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328&redit | i nes

As of Decemter 31, 2014, the Groupholds undrawncredit lines amounting t61 770million. The three main credit lines

amouns, respectively, tc€1l 060million for Air France €540 million for KLM and €150 million for the holdingcompany
Air FranceKLM.

On April 4, 2011, Air France reneweis creditfacility maturing on April 7, 2013vith a€1 060million revolving credit
facility maturing on April 4, 2016, subject to the following financial covenants based on th&r@&iceGr oup’ s
consolidated financial statements:
1 EBITDAR must not be lower than two and a half times the net interest charges increased by one third of operating
lease payments
i tangibleand financialassets in the balance sheet, not pledged as collateral, must be at least equal to unsecurec
financial net debts.

These ratiosare calculated every sibmonthsb ased on Ai r cdéhsobidatedefina@ial cstatpmessd are
respectedteDecember 312014.

KLM s credit f aci |€540 million with ia anaturitg on duwlynl®, 2016¢ i® subject to theeompany
respedng the following financial covenants:

1 EBITDAR must not be lower than two and a half times the sum of net interest charges #niddosieoperating
lease payments

I tangibleand financiakssets in the balance sheet, not pledged as collateral, must be at least equal to unsecured ne
debts

These ratios are calculated every six moithsed orKLM Gr o ucprisdidated financial statememtsdare respected at
December 31, 204

AirFranceKLM' s credi t f aci | Octoherd, 201Y ambunsdo €mBanillion as bfypecansber 81f, 291
It will be reduced by€50 million everyyearon its Octobe 4 anniversaryand,is subject to respect of the following
financial covenants calculated based on the Air Fr&ildd consolidated financial statements:
1 EBITDAR must be at least equal to one and a halfgingt interest charges added to onectlif opeating lease
payments
i tangibleand financialassets in the balance sheet, not pledged as collateral, must be at least equal to unsecured
financial net debt.
These ratios are calculated everymignthsandare respected @ecember 312014.

33. OTMMHEARBI LI Tl ES

I'n 0 millions
As of December 31 2014 2013
(Restated)

Current Non current Current Non current
Tax liabilities 688 - 704 -
Employeerelated liabilities 810 - 832 -
Non current asse 46 - 87 -
Derivative instruments 1153 433 118 319
Deferred income 231 67 120 6
Other 402 36 468 72
Total 3330 536 2 329 397

The derivative instruments compriggd million of currency hedges on financial debts as of December 34, 281Ino-

current | i a88 millian tagy/ of Decempleer 34, 2@l ofévhich € 8 Million no-currentliability and €2 mi | |
currentliability).
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34. FI NANGITRIWUMENT S

34. 1. Risk management

1 Market risk management

Market risk coordination and management is the responsibility ofRisk Management Committee (RMC) which
comprises the Chief Executive Offisasf Air Franceand of KLM, the Chief Financial Officer ofir FranceKLM, and

the ChiefFinancialOfficers of Air Franceand of KLM. The RMC meets each quarter to review Group ntamp of the

risks relating to the fuel price, the principal currency exchange, iatesest rates and carbon quota prices, tardecide

on the hedging to be implemented: targets for hedging ratios, the time periods for the respect of these targets anc
potentially, the preferred types of hedging instrument. The aim is to reduce the exposure of AiKEMnNtethe market
fluctuations The RMC also defines the counterpanigk policy.

The decisions made by the RMC are implemented by the treasuryamilifahasinglepartments within each company
In-house procedures governing risk management prohibit speculation.

The instruments used are swaps, futures and options.

Regular meetings are held between the fuel purchasing and treasury departmentsompatties in order to exchange
information concerning matters such as hedging instruments used, strategies planned and counterparties.
Thetreasurymanagement departments of each company circulate information on the level of cash and cash equivalents tc
their respective executive managements on a daily basis. Every month, a detailed report including, amongst othel
information, interest rate and currency positions, the portfolio of hedging instruments, a summary of investments and
financing by currency andhé monitoring of risk by counterparty is transmitted to the executive managements.

The implementation of the policy on fuel hedging is the responsibility of the fuel purchasing departments, which are also in
charge of purchasing fuel for physical delivery. A weekly report, enabling the evaluation of-tiexiget fuel cost of the

current fiscal year and the two followingeass, is £ntto the executive management. This mainly covers the transactions
carried out during the week, the valuation of e positions, the hedge percentages as well as the breakdown of
instruments and thandelying used, average hedge levels, the resulting net prices 1@s3 stenarii, as well as market
commentary. Furthermore, the fuel purchasing departissas a weekly Air Frane&ELM Group report (known as the

GEC Reportwhich consolidates the figuresom the two companies relating to fuel hedging and physical cost.

Lastly, a monthly reportwhich issubmitted to thexecutive managemehy the fuelpurchasing department, indicatbg

level of advancementnacarbon quota purchasesdtheforecast relted experiture

1 Currency risk

Mo s t of the Group’s revenues are generated in euros. H
foreign exchange risk. The principal exposure is to the US dollar.

With regard to the US dollasince expenditureroitems such as fuel, operating leases and component costs exceed the
level of revenus the Group is a net buyer. This means that any significant appreciation in the dollar against the euro could
result i n a negat actwyandfipaac@tresdtss t he Group’ s

Converselythe Groupis a net seller obther currencieshe level of revenues exceeding expenditlifee main exposuse

concern the yen and sterlings a result, any significant decline in these currencies relatitheteeuro could have a
negative effect on the Group’s activity and financi al r
In order to reduce its currency exposure, the Group has adopted hedging strategies.

Both companies progressively hedge their net exposure over a rolimg24hperiod.

Aircraft aremainly purchased in US dollars, meaning that the Group is highly exposed to a rise in the dollar against the
euro for its aeronautics investments. The hedging policy plans the progressive and systematic implementation of hedgin
between the da of the aircraft order and their delivery date.

The exchange rate risk on t hecemberdl2014, 86%foif narhei adr odigb ts i
after taking into account derivative instruments, was issued in or converted intptearebymarkedy reducing the risk

of currency fluctuation on the delithe exposure of the delib other currenciesnainly concernghe yen,US dollarand
SwissFranc.

Despite this active hedging poliayptall exchange rate risks are covered. Greup and its subsidiaries might then
encounter difficulties in managing currency risks, whi c
financial results.
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9 Interest rate risk

The financing ofassets are mainly contractatfloating rées, in line with market practice. Given the historically low
interest rates, a portion of this debt has been converted to fixed rate through swaps and options. Market financing is
contracted at fixed rateéfter hedging, the Air FrancK L M Gr o u pdebd comjracted & fixed rates represé&®d

of the overall total.

1 Fuel price risk

Risks linked to the jet fuel price are hedged within the framework of a hedging strategy for the whole of the Air France
KLM Group and approvedy the executivemanagementThe RMC reconsider the hedging strategy quarterly and can
change the hedge percentage or underlyings.

Main characteristics of the hedge strategy
Hedge horizon:2 years

Minimum hedge percentage:

- quarter underway: 60% of the volumes consumed

- quarter 1 to quarter 3: 60% of the volumes consymed
- quarter 4: 50% of the volumes consumed

- quarter 5: 40% of the volumes consumed

- quarter 6: 30% of the volumes consumed

- quarter 7: 20% of the volumes consumed

- quarter 8: 10% of the volumes consumed

Increment of coverage ratio$0% by quarter

Underlyings:Brent, Dieseland JeFuel

The stréegy of the Group recommendsetuse of three underlying instruments which are Brebieseland Jet Fuel.
Currently, the volumes are mainhedgedin Brent given the fewelatively urattractivemarketpricesfor Dieseland Jet
Fuel.

Instruments
Swap, call, call spreathree waysfour waysandcollar.

IAS 39 rule:
The instruments and underlyings used within the framework of the strategy nuashpkant with IAS 39

Implementation of monitoring indicatoos positions

To ensuremore effectivemonitoring of the marketb-market positions and a dynamic managementsoéxposure, the

Group uses the VAR (value at risk)etric to help measure the riskcurred byits portfolio. This monitoring is also
reinforced by taking into account the maximum loss and maximum gain which limit the scale of variation of this same
portfolio and enable the appropriate reaction

 Risks on carbon credit

To meet its regulatory obligations, tl2 emission quota acquisiti@trategyhas beemmonitored and revieweduring
every RMC meeting since October 2011. Its implementationtéethe progressive hedging of the requirementtffier
currentyear(2014) and to anticipate the needs of the following year 8@y hedging a portion of the tat based on an
applicable scope similar todf2013 s .one

Underlyings:EUA quotas

Instruments Forwards, delivery and payment during the quarter precedirgpthpliance applicatiodate.

1 Investment risks

The cash resources of Air France, KLM and Air Frak¢® are currently invested in short termrimarily deposits,
money market mutual funds andrtificatesmainly rated AI1P1, the other lines being rate2/P2

Lastly, in order to reduce the currency riskonthedebtpor t i on of KL M’ s highqualityébreigns s et s
currencydenominatedonds
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1 Equity risks

The Air FranceKLM Group holds a limited number of shanehich are listed for trading

The value of these investments may vary during theifod of ownershipThese investments are accounted for using
either the equity method (assocgtd the Group las the ability to exercise significant influence,at their fair value. If

the fair value cannot be determined from a practical point of view, the value of the investment is measured at itsiacquisitio
cost.

On September 9, 2014s gart of its active balance sheet management pdhlieyGroup soldt 475 819 shares of the
Spani sh company Amadeus | by a Hdrivdtedplacegentepresentingl.0 pemeentad the ” )

c 0 mp ashare capital

The Goupsimultaneousiwoldi n additi on 10 345 200 shares, representir
the framework of the settlement of the hedgiransactionimplementedin 2012 and coverirg 12000 000 shares in
AmadeusThese transactions generataghrecev e d of € 3 3 9 -Francé KLM ¢(see ndtes B, 11Aandr.24)

On November 2, 2014, the Group entered into a hedge agreement with Deutsche Bank covering 9.9 million Amadeus
shares, representirggounda half of its stake. This hedging transact{onllar) enable the Group to protect the value of

these shares (see notearigl 24.

Furthermore the portion of shared that were not covered by the hedge transaction as of December 31, 28it4invere s
January 2015 (see note2B The Groupconsequenthhad a minor risk exposure of an important and unexpettadge in

the market value dhese Amadeus shares.

The teasury shares held by Air FraAeM are not deemed to be investments. Furthermitreireasury shares are not
deemed to be exposed tokrisince any variation in the value of these shares is only recognized directly in equity when
they are sold in the market, with no impact on the net result.

1 Counterparty risk management

The transactionsnvolving potential counterparty riskre as follows:
- financial investments

- derivative instruments

- trade receivables

o0 Counterparty risk linked to financial investments atetivative instruments is managed by the Risk Management
Committee which establishes limits by counterparty,dibinstruments except investments in money market funds
(OPCVM) for which the counterparty r ioumterpartyisk cegodimyéesd n o
circulated each month to the executive managesném risk being measured at fag market value of the various
instruments. Any exceeding of a limit immediately results in the implementation of corrective measures.

0 The counterparty risk linked to derivative instruments is taken into account in the valuation of their markas value
described in the note 4.10.3. Derivative instruments avergedthe ISDA and FBFcompensation master agreements
In these agreements, compensationtfi@ eventof default) mustbe made by counterparty for all the derivasive
governedby eachtype ofagreement.

o Counterparty risk relating to trade receivables is limited due to the large number and geographical diversity of the
customers comiming the trade receivables portfalio

The Group has identified the following exposure to counterparty risk

LT Rating (Standard & Poors) Total exposure in € millions

As of December  As of December

31, 2014 31, 2013
AAA 168 145
AA 100 196
A 1674 1880
BBB 100 96
Total 2042 2317
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9 Liquidity risk

The liquidity riskrelates tahe credit lines held by the Group, as described in note 32.8.

34 . Rerivative instruments
As of December 31,2@t he fair value of the Group’'s derivative ins
In G millions Total Y+1 Y+2 Y+3 Y+4 Y+5 >Y+5
Commoditiederivative Asset 1 - 1 - - - -
instruments Liability (1385) (1126) (259) - - - -
Interest rate derivative Asset 26 3 3 - - - 20
instruments Liability (109) (2) (10) (14) (18) (20) (45)
Currency exchange Asset 450 241 154 17 18 2 18
derivative instruments Liability (82) (29) (34) (8) (8) (1) (2)
OCEANE swap Asset 4 - - 4 - - -
instrument Liability - - - - - - -
Amadeus shares Asset - - - - - - -
derivative instrument  Liability (14) - (14) - - - -
Carbon credit Asset 6 4 2 - - - -
derivative instruments Liability 4 4 - - - - -
Total A_sseF _ 487 248 160 21 18 2 38
Liability (1 586) (1153) (317) (22) (26) (21) 47

*see note 32.1

As of December 31, 2018e fair value of the Groupderivative instruments and their expected maturities are as follows:

In G millions Total Y+1 Y+2 Y+3 Y+4 Y+5 >Y+5
Commoditiederivative Asset 255 205 50 - - - -
instruments Liability (10) 9) 1) - - - -
Interest rate derivative Asset 14 1 - 1 - - 12
instruments Liability (129) (4) (1) 19) (14 (18) (63)
Currency exchange Asset 95 61 26 - 2 3 3
derivative instruments Liability (182) (105) (48) (8) (7 (5) (9)
OCEANE swap Assets - - - - - - -
instrument Liability (8) - - (8) - - -
Amadeus shares Asset - - - - - - -
derivative instrument  Liability (108) - (72) (36) - - -
Total A_sse'; _ 364 267 76 1 2 3 15

Liability (437) (118) (132) (71 (21) (23) (72)

*see note 32.1

66



Air France-KLM Group

34.2.1. Commodity risk linked to fuel prices

T h e Grcammpgmests on Brent, Diesel and Jet CIF are presented below, at their nominal value:

 Year ended December 31, 2014

I'n G millions Nominal  Maturity Maturities between 1 and 5 years Fair value
below 1 year

1-2 2-3 34 4-5 + Syears
years years years years

Commodity risk (cash flow hedging operating

flows)

Swap 133 133 - - - - - (50)
Options 2986 2476 510 - - - - (1334)
Total 3119 2609 510 - - - - (1384)

The fair value $ highly negative since the optigrortfolio mainly comprises collarstronglyimpacted by the decrease of
theBrentprice.

 Year ended December 31, 2013

I'n 0 millions Nominal  Maturity Maturities between 1 and 5 years Fair value
below 1 year

1-2 2-3 34 4-5 + 5 years
years years years years

Commodity risk (cash flow hedging operating

flows)

Swap 617 617 - - - - - 38
Options 4931 3377 1554 - - - - 207
Total 5548 3994 1554 - - - - 245

Fuel hedge sensitivity

The i mpact on “ainndc conme *“bgeafionrse/ (tlaoxsVaratson in thedfdir gatue df the feelghadigds y ”
following a+/- USD 10 variation in the price of a barrel of Brenassfollows

In 0 millions 2014 2013
As of December 31 Increase of Decrease of | Increase of USD  Decrease of
USD 10 per USD 10 per | 10 per barrel of  USD 10 per
barrel of Brent barrel of Brent Brent barrel of Brent
Income before tax 32 (25) (66) (187)
Gains / (losses) taken to equity 396 (389) 477 (181)
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34.2.2. Exposure to interest rate risk

To managehe interest rate risk ofits short and longerm borrowings, the Group uses instruments with the following

nominal values:

 Year ended December 31, 2014

I'n G millions Nominal  Maturity Maturity between 1 and 5 years Fairvalue
below 1 year
1-2 2-3 34 4-5 + 5 years
years years years years
Operations qualified as cash flow hedging 1741 170 197 427 252 121 574 97)
Interest rate swaps 1501 90 167 297 252 121 574 (95)
Options 240 80 30 130 2
Operations qualified as fair value hedging 225 10 32 - - - 183 23
Interest rate swaps 225 10 32 - - - 183 23
Operations qualified as fair value through 79 - 10 - - 69 - 9)
profit and loss
Interest rate swaps 79 - 10 - - 69 - 9)
Others - - - - - - - -
TOTAL 2045 180 239 427 252 190 757 (83)
9 Year ended December 31, 2013
I'n G millions Nominal  Maturity Maturity between 1 and 5 years Fair value
below 1 year
1-2 2-3 34 4-5 + 5 years
years years years years
Operations qualified as cash flow hedging 2272 294 184 461 251 316 766 (112)
Interest rate swaps 1983 201 154 319 251 292 766 (107)
Options 289 93 30 142 - 24 - (5)
Operations qualified as fair value hedging 261 28 17 35 - - 181 1
Interest rate swaps 261 28 17 35 - - 181 1
Operations qualified as fair value through
profit and loss 117 - - 48 - - 69 4
Interest rate swaps 83 - - 14 - - 69 (20)
Others 34 - - 34 - - - 6
TOTAL 2650 322 201 544 251 316 1016 (115)
Taking into accounthe hedgingperatios, theGr oup’ s exposure to interest rate
I'n 0 snillion 2014 2013
As of December 31 Before hedging After hedging Before hedging After hedging
Base Average Base Average Base Average Base Average
interest interest interest interest
rate rate rate rate
Fixed-rate financial assets and liabilities
Fixedrate financial assets 2337 2.2% 2336 2.3% 2052 2.8% 2052 2.8%
Fixedrate financial liabilities 5655 4.5% 6 861 4.1% 5965 4.4% 7 486 4.1%
Floating-rate financial assets and liabilities
Floatingrate financial assets 1485 0.7% 1485 0.7% 2 400 0.5% 2 400 0.5%
Floatingrate financial liabilities 4533 1.6% 3597 1.9% 4934 1.7% 3413 2.1%
Without-rate financial assets 1624 - 1624 - 2226 - 2226 -

As of December 31, 2@land December 31, 281withoutrate financial assets mainly includash andhe revaluation of

Amadeus shares at their fair value.
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Interest rate sensitivity
The Group is exposed to thisk of interest rate variation. A 100 basis point variatjimcrease or decreass) interest

rates would have ampact of€6 million on the financialncomefor the year eneld Decembe31, 204 versus€12 million
for the year eneld Decembe31, 2013.

34.2.3. Exposure to exchange rate risk

The nominal amoustof futures and swaps linked to exchange satee detailed below given the nature of the hedging
operations:

 Year ended December 31, 2014

I'n G mil | i Nominal Maturity Maturities between &nd 5 years Fair value
below 1
year

1-2years 2-3years 3-4years 4-5years +5years

Exchange risk (cash flow 3655 2548 1107 - - - - 238
hedging of operating flows)

Exchange rate options 1880 1230 650 - - - - 105
Forward purchases 1447 1032 415 - - - - 127
Forward sales 328 286 42 - - - - 6
Exchange risk (fair value 2603 718 922 280 138 131 414 127
hedging of flight equipment
acquisition)
Forward purchases 2122 558 622 259 138 131 414 154
Forward sales 481 160 300 21 - - - 27)
Exchange risk (trading) 445 70 27 110 126 30 82 3
Forward purchases 209 35 - 55 63 15 41 22
Forward sales 209 35 - 55 63 15 41 (22)
Other 27 - 27 - - - - 3
Total 6703 3336 2 056 390 264 161 496 368

 Year ended December 31, 2013

I'n 0 mil | i Nominal Maturity Maturities between 1 and 5 years Fair value
below 1
year

1-2years 2-3years 3-4years 4-5years +5years

Exchange risk (cash flow

hedging of operating flows) 4143 2785 1347 11 - - - (33)
Exchange rate options 2222 1511 711 - - - - (15)
Forward purchases 1509 1003 495 11 - - - (57)
Forward sales 412 271 141 - - - - 39

Exchange risk (Fair value
hedging of flight equipment

acquisition) 1338 429 408 251 120 81 49 (54)
Forward purchases 1338 429 408 251 120 81 49 (54)
Exchange risk (trading) 438 72 62 - 98 110 96 -
Forward purchases 219 36 31 - 49 55 48 3
Forward sales 219 36 31 - 49 55 48 (3)

Total 5919 3286 1817 262 218 191 145 (87)
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Currency hedge sensitivity

The value in euros dhe monetary assets and liabilities is presented below

Ind millions Monetary assets Monetary liabilities

As of December 31 2014 2013 2014 2013
US dollar 159 143 502 519
Pound sterling 26 23 1 -
Yen 5 8 745 727
Swiss franc 6 11 348 341

The amount of monetary assets and liabilities disclosed above do not include the effect of the revaluation of assets an
liabilities documented in fair value hedge

The impact on “income before tax"” a pal cemtappretiagtianin fosig( | o0 s s
currencies relative to the euro is presented below

In 0 millions US dollar Pound Sterling Yen
As of December 31 2014 2013 2014 2013 2014 2013
Income before tax (14) 37 (8) (8) (75) (70)
Gains / (losses) taken to equit 299 312 (23) (24) (25) (37)
The i mpact of the change in fair value of [/ (ossesjtakercty de

e gui t vy "peroehdepreciatirin foreign currencies relative to the euro is presented below

In 0 millions US dollar Pound Sterling Yen

As of December 31 2014 2013 2014 2013 2014 2013
Income before tax (5) (108) 3 - 64 62
Gains / (losses) taken &guity (215 (220) 18 23 31 34

34.2.4. Carbon credit risk

As of December 31, 2@] the Goup has hedged its future purchases of QO@&as via forward purchase for a nominal of
€ 2 rhillion with afair valueof € 9 million, versusa nominal of€ & million with anil fair value as of December 31, 2G1

These contracts mostly expire with@ss thar yeass.

34. Mar ket val ue of financi al i nstrument

Mar ket values are estimated for most of the Group’s fi
the methods and assumptions used to provide the information set out below are theoretical ifTmeyubzar the
following inherent imitations:

* Estimated market values cannot take into consideration the effect of subsequent fluctuations in interest or exchange rate:
* Estimatedamounts as of December 31, 20dnd December 31, 2(@lare not indicative of gains and/or losses arising

upon maturity or in the event of cancellation of a financial instrument

The application of alternative methods and assumptions may, therefore, have a significant impact on the estimated marke
values
The methods used are as follows:

* Cash, trade receivables, other receivables, skenh bank facilities, trade payables and other payables:

The Group believes that, dueitsshortterm nature, net book value can be deemed a reasonable approximation of
market value.
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* Marketable seurities, investments and other securities:
The market value of securities is determined based mainly on the market price or the prices available on other
similar securitiesSecurities classified undessets available for sale are recorded at their stwoket value.
Where no comparable exists, the Group uses their book value, which is deemed a reasonable approximation o
market value in this instance.

* Borrowings, other financial debts and loans:
The market value of fixed and floatimgte loans andidancial debts is determined based on discounted future
cash flows at market interest rates for instruments with similar features.

* Derivative instruments:
The market value of derivative instruments corresponds to the amounts payable or redeithablgositions
would be closed out as @fecember 31, 20fland Decembe81, 20B calculated using the yeand market rate

Only the financial assets and liabilities whose fair value differs from their net book value are presented in the following
table

In a4 millions 2014 2013
As of December 31 Net book Estimated Net book Estimated
value market value value market value
Financial assets
Loans 175 181 164 167
Financial liabilities
Bonds 3419 3788
OCEANE 2005 402 447 390 428
OCEANE 2009 655 690 633 717
OCEANE 2013 471 613 455 588
Bond 2006/2007 - - 741 743
Bond 2009 606 652 700 765
Bond 2012 500 547 500 547
Bond 2014 600 602
. 552 248
Perpetual subordinated loans 564 264
Other borrowings and financial debt 1770 1663 1857 1770
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34, NNal uati on methods for financi al asse:
val ue

The breakdown ofth&r oup’' s financi al assets and liabilities is a
4.10.7):

I'n 0 million Level 1 Level 2 Level 3 Total

As of December 31 2014 2013 2014 2013 2014 2013 2014 2013
Financial assets available

for sale

Shares 702 1100 17 35 - - 719 1135

Assets at fair value throug
profit and loss

Marketable securities ar
cash secured 38 31 630 920 - - 668 951

Cash equivalents 729 1552 1500 1152 - - 2229 2704

Derivative instruments

asses

Interest rate derivatives - - 26 14 - - 26 14
Currencyexchange

derivatives - - 450 95 - - 450 95
Commaodity derivatives - - 1 255 - - 1 255
ETSderivatives - - 5 - - - 5 -
Others - - 4 - - - 4 -

Financial liabilities at fair value comprighe fair value ofinterest rate, foreign exchange and commpodierivative
instrumentsThese valuations are classifiad level 2.

72



Air France-KLM Group
35. LEASE COMMI TMENTS

35. ICapit al | eases

The debt relad to capital leases is presenitedote32.4.

35. per antg | eases

The minimum future payments on operating leases are as follows

I'n 0 million Minimum lease payments
As of December 31

2014 2013
Flight equipment
Due dates
Y+1 1041 912
Y+2 1009 814
Y+3 960 743
Y+4 818 694
Y+5 704 573
Over 5 years 1727 1695
Total 6 259 5431
Buildings
Due dates
Y+1 210 221
Y+2 159 152
Y+3 132 136
Y+4 111 108
Y+5 94 94
Over 5 years 768 878
Total 1474 1589

The Groupmay sublease flight equipment and buildings. The revenue generated by this activity is not significant for the
Group

36.FLI GHT EQUI PMENT ORDERS

Due dates for commitments in respect of flight equipment orders are as follows

I'n 0 million

As of December 31 2014 2013
Y+1 566 381
Y+2 797 436
Y+3 811 616
Y+4 1064 536
Y+5 1001 931
Over 5 years 3792 3828
Total 8 031 6728

These ommitments relate tiS dollarsamounts converted into euros at the closing date exchange rate. Furthermore these
amounts are hedged.

The number of aircraft under firm order as of December 314 R@tease byl 6 units compared with December 31, 301
and stood aB0 aircraft.
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The changes are explained by tirder for17 aircraft, the delivery othreeaircraft andthe conversion ofiwo optionsinto
a firm order over the period.

Long-haul fleet

Passenger

The Group took delivery aineAirbus A380,which was latesoldinto asale and leasebatiansaction
Also, two BoeingB777aircraftwere convertednito a firmorder.

Medium-haul fleet

The Group took delivery dfvo Boeing B737sone of which was then sold inksale and leasebattansaction

The groupsigned a firm order for 17 Boeirigj737.

The Group’s commitments:concern the foll owi
Aircraft To be delivered in year Y+1 Y+2 Y+3 Y+4 Y+5 Beyond Total
type Y+5

Long-haul fleet — passenger

As of December 31, 2@1 - - - 2 - - 2
A380

As of December 31, 231 1 - - - 2 - 3

As of December 31, 2@1 - - - 2 6 17 25
A350

As of DecembeB1, 20B - - - - 2 23 25

As of December 31, 2@1 - 1 4 4 3 13 25
B787

As of December 31, 231 - - 3 3 14 25

As of December 31, 2@1 3 3 1 - - - 7
B777

As of December 31, 231 - 3 2 - - - 5
Medium-haul fleet

As of December 31, 2@1 - 3 - - - - 3
A320

As of December 31, 231 - - 3 - - - 3

As of December 31, 2@1 5 7 5 - - - 17
B737

As of December 31, 23 2 - - - - - 2
Regional fleet

As of December 31, 2@1 1 - - - - - 1
CRJ 1000

As of December 31, 2@1 - 1 - - - - 1
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370THER COMMI TMENTS

37 1. Commi t ments made
In 0 millions
As of December 31 2014 2013
Call on investment securities 4 3
Warrantiessureties and guarantees 348 288
Secureddelts 5194 5756
Other purchase commitments 149 155

Therestrictions and pledges as ofd@enber 31, 204.are as follows:

I'n G milli ons

Starting date of End of pledge Amount pledged NBYV of balance

pledge sheet entry Corresponding
concerned %
Intangible assets - - - 1009 -
Tangible assets March 1999 September 202 6 185 10 478 59.0%
Other financial assets November 199¢ May 2027 1812 2 289 79.2%
Total 7997 13776
37. Z.ommi t ments received
I'n 0 millions
As of December 31 2014 2013
Warranties, sureties and guarantees 178 135
Warranties, sureties and guarantees principally comprise letters of credit from financial institutions.
3 8. RELATED PARTI ES
3. 1. Tranwithioblhe principal executives

As of December 31, 2@] directors and their relativesld less tharD.02per cent of the voting rights.

Short term knefits granted to the principabmpany officersand booked in expensesmo u n t0.6 rhilbon & of

December 31, 2Qland forDecember 31, 2013

During these twdinancialyearsthere were no payments péstemploymenbenefits.
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38. 2. TranwiactchionkBer rel ated parties

The total amounts of transactions with related pagtiesas follows:

In G millions

As of December 31 2014 2013

Assets

Net trade accounts receivable 108 126

Othercurrent assets 17 25

Other norcurrent assets 8 7

Total 133 158

Liabilities

Trade accounts payable 95 114

Other current liabilities 56 56

Other longterm liabilities 72 72

Total 223 242

I'n 0 millions

As of December 31 2014 2013

Netsales 227 244

Landing fees and other rents (407) (394)

Other selling expenses (156) (153)

Passenger service (42) (53)

Other (30) (49)

Total (407) (405)
As a part of its normal business, the Group enters into transactions with relatedipeli@iag transactions with State
owned and government al entities such as the Defense M
“ADP”) and the French civil akKLM eonsidersithat sach wahsadticore aor{cludedcs A C” )

on terms equivalent to thosa transactions with third parties. The most significant transactions are described below:
Aéroports De Paris (ADP)

1 Land and property rental agreements
1 Airport and passengeelated fee arrangements.

In addition, ADP collects airport landing fees on behalf of the French State.

Total expenses incurred by the Group in connection with the aibewtioned arrangements amountedatoespective
€361mi | | i BW miliendor tEe periods endebecembeBl1, 2014 andDecembeB1, 201.

Defense Ministry

Air FranceKLM has entered into contracts with the French Defense Mingstngerning the maintenanceaifcraft in the
French Air Force. The net revenue derived fithie activityamounst 031 million for the year endeBecember 31, 201
versus€42 million as ofDecembeBl, 20B.

Direction Générale de I’Aviation Civile (DGAC)
This civil aviation regulator is unddghe authority of the FrendHlinistry of Transport, which manages security and safety
in the French air spacand at airportAs a result, the DGAC charges fees to Air Frakt$ for the use of installations

and servicesvhichamounsto €106 million as of Deemter 31,2014 versus€ 150million for the year endeBecemler 31,
2013.
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Amadeus

For the year ended December 31, £0btal transactions with Amadeus amautta n e x p elB0smdlionofdr theE
Group,c 0 mp a r e IB2 million for th€ year endeBecemter 31,2013.

Alitalia
For the year ended December 31,£20he amount of transactionsalizedwith Alitalia represents revenues of

€64mi Il 1l ion for the @nilliop for(the gearpeadedebcembert 3, 3FEnd a cost o€7 million
( ¢ omp ar eZdnilien far the y&at ended December 31, 2D1

39CONSOLI| DATED STOH EQ/ESNH FL OW

39.0t her-mopoet ar yand eimmpai r ment

Other noamonetary items and impairment can be analyetbllows

In 0 millions Notes

As of December 31 2014 2013
Variation of provisions relating teestructuring plar (154) 17
Variationof provisions relating tpension (88) (51)
Variation of provisions relating tgoodwill 17 - 11
Impairment of Cityet VLM Group 14 - 66
Impairment of carg€GU 19 113 -
Change®f pension plafiKLM 31.1.3 (824 -
Depreciation of assetwldfor sale 11 11 102
Other 14 61
Total (928) 206

39.2.Acqui sitions qé6f ssihai e-sanhesbhed ent.

Net cash disbursements related to the acquisition of subsidiaries and invegtrasatxiates were as follows

In 0 millions

As of December 31 2014 2013
Cashdisbursement for acquisitions (45) (33)
Cash from acquired subsidiaries 2 6
Net cash disbursement (43) (27)

During 2014, the Group acquirdice Barfield companybased in the United States, and whose activitgdmtenane (see
note 5).

39.3.Di sposal of subsidiariesfwbtwhedt shas:

As of December 31, 2@] this line essentially consists of the sale of Amadeus stesekescribed in note 11.

As of December 31, 2@] no cash proceexivasrecorded
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39 4. Non cash transactions

During the financibyear ended December 31, 201 Groupentered into a nemonetarytransactioron enginesThe
Groupalsoconcludechon-monetary financial leaseThe totalamount of théransactiosis€ 36 mi | | i on.

During the financial year ended December 31, 2013, the Gradpenewed a lease contract for a car park with Aérgport
de Paris. This contraetas classified as a financikdase.
A lease contract oaneA340 aircraft, classified as a financial lease in 201&s alsaeclassified as an operational lease.

These operations have no impact on the cash flow statement.

40 . FEES OF STATUTORY AUDI TORS

In 0 millions KPMG
As of 31 December 31 2014 2013
Amount % | Amount %
Audit
Statutory audit, certification, review of staatbne and consolidated accour 38  91% 3.7 88%
- Air FranceKLM SA 0.7 - 0.7
- Consolidated subsidiaries 31 - 3.0 -
Other ancillary services aralidit services 03 7% 0.2 5%
- Air FranceKLM SA 0.1 - 0.1 -
- Consolidated subsidiaries 0.2 - 0.1 -
Sub-total 41 98% 39 93%
Other services
Legal, tax and corporate 0.1 2% 0.3 7%
Information technology - - - -
Internal audit - - - -
Others - - - ,
Total Air France-KLM 4.2 100% 42 100%
I'n 0 millions Deloitte & Associés
As of December 31 2014 2013
Amount % | Amount %
Audit
Statutory audit, certification, review of staatbne and consolidated accour 37 94% 3.7 90%
- Air FranceKLM SA 0.7 - 0.7 -
- Consolidated subsidiaries 30 - 30 -
Other ancillary services and audit services 0.1 3% 03 8%
- Air FranceKLM SA 0.1 - 0.1 -
- Consolidated subsidiaries - - 0.2 -
Sub-total 3.8 97% 4.0 98%
Other services
Legal,tax and corporate 0.1 3% 01 2%
Information technology - - - -
Internal audit - - - -
Others - - - -
Total Air France-KLM 3.9 100% 4.1 100%
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41 CONSOLI DATI

The scope includess2 fully -consolidated entities art® equity affiliates

ON SCOPE AS ©OF

DECEMBER

Based on the Air Frang€LM ownership in terms of both voting rights and equity interest and on the functioning mode of

the Group’'s Executi-KeEMCbhammi theepoWNker Fpbpamaeage the KLM

strategies and controls KLMAs a result,KLM is fully consolidated in Air Franc&K LM’ s consol i dat e

statements.

41Cdnsodtiedd entities

. % %
Entity Country Segment interest control

AIR FRANCE SA France Multisegment 100 100
KONINKLIJKE LUCHTVAART MAATSCHAPPIJ N.V. Netherlands Multisegment 99 49
MARTINAIR HOLLAND N.V. Netherlands ~ Multisegment 99 49
AIR FRANCE GROUND HANDLING INDIA PVT LTD India Passenger 51 51
HOP! AIRLINAIR France Passenger 100 100
BLUE LINK France Passenger 100 100
BLUE LINK INTERNATIONAL France Passenger 100 100
BLUELINK INTERNATIONAL AUSTRALIA Australia Passenger 100 100
BLUELINK INTERNATIONAL CZ Czech Rep. Passenger 100 100
BLUELINK INTERNATIONAL MAURITIUS Mauritius Passenger 100 100
BLUE CONNECT Mauritius Passenger 70 70
HOP! BRIT AIR France Passenger 100 100
COBALT GROUND SOLUTIONS LIMITED United Kingdon Passenger 99 49
CONSTELLATION FINANCE LIMITED Ireland Passenger 100 100
CYGNIFIC B.V. Netherlands Passenger 99 49
HOP! France Passenger 100 100
IAS ASIA INCORPORATED Philippines Passenger 99 49
IASA INCORPORATED Philippines Passenger 99 49
HOP!- TRAINING France Passenger 100 100
INTERNATIONAL AIRLINE SERVICES EUROPE LIMITED United Kingdon Passenger 99 49
INTERNATIONAL AIRLINE SERVICES LIMITED United Kingdon Passenger 99 49
INTERNATIONAL MARINE AIRLINE SERVICES LIMITED United Kingdon Passenger 99 49
INTERNATIONAL AIRLINE SERVICES AMERICAS L.P United States Passenger 99 49
KLM CITYHOPPER B.V. Netherlands Passenger 99 49
KLM CITYHOPPER UK LTD United Kingdon Passenger 99 49
KLM EQUIPMENT SERVICES B.V. Netherlands Passenger 99 49
KLM LUCHTVAARTSCHOOL B.V. Netherlands Passenger 99 49
LYON MAINTENANCE France Passenger 100 100
HOP' REGIONAL France Passenger 100 100
STICHTING STUDENTENHUISVESTING VLIEGVELD EELDE Netherlands Passenger 99 49
BLUE CROWN B.V. Netherlands Cargo 99 49
MEXICO CARGO HANDLING Mexico Cargo 100 100
SODEXI France Cargo 65 65
AEROMAINTENANCE GROUP United States ~ Maintenance 100 100
AIR FRANCE INDUSTRIE US United States ~ Maintenance 100 100
AIR FRANCE KLM COMPONENT SERVICES CO LTD China Maintenance 100 100
AIR ORIENT SERVICES France Maintenance 100 100
BARFIELD INC United States ~ Maintenance 100 100
CRMA France Maintenance 100 100
EUROPEANPNEUMATIC COMPONENT OVERHAUL AND REPAIR (EPCOR) B.V. Netherlands Maintenance 99 49
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. % %
Entity Country Segment interest control

KLM E&M MALAYSIA SDN BHD Malaysia Maintenance 99 49
KLM UK ENGINEERING LIMITED United Kingdon  Maintenance 99 49
REGIONAL JET CENTER B.V. Netherlands Maintenance 99 49
ACNA France Other 98 100
ACSAIR France Other 50 51
SERVAIR FORMATION France Other 98 100
AFRIQUE CATERING France Other 50 51
AIDA Mauritius Other 77 77
AIR FRANCE FINANCE France Other 100 100
AIR FRANCE FINANCE IRELAND Ireland Other 100 100
AIR FRANCE KLM FINANCE France Other 100 100
AIR LOUNGES MANAGEMENT United States Other 98 100
AIRPORT MEDICAL SERVICES B.V. Netherlands Other 79 39
AIRPORT MEDICAL SERVICES C.V. Netherlands Other 79 39
ASPBEHEER B.V. Netherlands Other 59 49
AMSTERDAM SCHIPOL PIJPLEIDING C.V. Netherlands Other 75 49
BLUE YONDER IX B.V. Netherlands Other 99 49
BLUE YONDER X B.V. Netherlands Other 99 49
BLUE YONDER XIV B.V. Netherlands Other 99 49
B.V. KANTOORGEBOUW MARTINAIR Netherlands Other 99 49
CATERING FDF France Other 98 100
CATERING PTP France Other 98 100
CELL K16 INSURANCE COMPANY United Kingdon Other 99 0

DAKAR CATERING Senegal Other 64 65
EUROPEAN CATERING SERVICES United States Other 98 100
FONDEG CATERING CONGO Congo Other 50 o1
GIE JEAN BART France Other 10 10
GIE SERVCENTER France Other 98 100
GIE SURCOUF France Other 100 100
GUINEENNE DE SERVICES AEROPORTUAIRES S.A. Guinea Other 30 60
HORIZON CATERING Mali Other 70 100
INTERNATIONALE FINANCIERING EN MANAGEMENT MAATSCHAPPIJ B.V. Netherlands Other 99 49
KLM AIR CHARTER B.V. Netherlands Other 99 49
KLM CATERING SERVICES SCHIFIOL B.V. Netherlands Other 99 49
KLM FINANCIAL SERVICES B.V. Netherlands Other 99 49
KLM HEALTH SERVICES B.V. Netherlands Other 99 49
KLM INTERNATIONAL CHARTER B.V. Netherlands Other 99 49
KLM OLIEMAATSCHAPPIJ B.V. Netherlands Other 99 49
KLM UNTERSTUTZUNGSKASSEN GMBH Germany Other 99 49
KROONDUIF B.V. Netherlands Other 99 49
LYON AIR TRAITEUR France Other 98 100
MALI CATERING Mali Other 70 99
MARTINAIR VESTIGING VLIEGVELD LELYSTAD B.V. Netherlands Other 99 49
MARTINIQUE CATERING France Other 91 93
MAURITANIA CATERING Mauritania Other 25 51
NAS AIRPORT SERVICES LIMITES Kenya Other 58 100
O' FI ONNAGAI N HOLDI NG COMPANY LI MITED Ireland Other 100 100
ORION-STAETE B.V. Netherlands Other 99 49
ORLY AIR TRAITEUR France Other 98 100
SERVAIR BURKINA FASO Burkina Faso Other 84 86
PARIS AIR CATERING France Other 98 100
PASSERELLE CDG France Other 64 66
PELICAN Luxembourg Other 100 100
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. % %
Entity Country Segment interest control
PMAIR France Other 50 51
PRESTAIR France Other 98 100
PYRHELIO-STAETE B.V. Netherlands Other 99 49
QUASAR-STAETE B.V. Netherlands Other 99 49
RIGEL-STAETE B.V. Netherlands Other 99 49
SENCA Senegal Other 32 51
SEREP Senegal Other 57 59
SERVAIR(Cied” expl oitation des services aux France Other 98 98
SERVAIR ABIDJAN Ivory Coast Other 84 86
SERVAIR BRASILREFEICOES AEREAS E SERVICOS LTDA Brasil Other 50 100
SERVAIR CARAIBES France Other 98 98
SERVAIR GHANA Ghana Other 56 57
SERVAIR RETAIL FORT DEFRANCE France Other 50 51
SERVAIR SATS Singapore Other 50 51
SERVAIR SOLUTION ITALIA S.R.L. Italy Other 98 100
SERVANTAGE France Other 98 100
SERVASCO Macao Other 59 60
SERVAIR SOLUTIONS France Other 98 100
SERVAIR GABON Gabon Other 54 55
SERVLOGISTIC France Other 98 100
SHELTAIR France Other 50 51
SIA AFRIQUE France Other 98 98
SIA NWK HOLDING France Other 98 98
FFSI France Other 50 51
SIA KENYA HOLDING LIMITED Kenya Other 58 59
SISALOGISTIC NETHERLANDS B.V. Netherlands Other 99 49
SKYCHEF Seychelles Other 54 55
SKYLOGISTIQUE AFRIQUE France Other 64 66
SERVAIR INVESTISSEMENTS AEROPORTUAIRES France Other 98 100
SOGRI France Other 95 97
SORI France Other 49 50
SPICASTAETE B.V. Netherlands Other 99 49
STICHTING GARANTIEFONDS KLM LUCHTVAARTSCHOOL Netherlands Other 99 49
SVRL@LA REUNION France Other 49 50
TAKEOFF 1 LIMITED Ireland Other 100 100
TAKEOFF 2 LIMITED Ireland Other 100 100
TAKEOFF 3 LIMITED Ireland Other 100 100
TAKEOFF 4 LIMITED Ireland Other 100 100
TAKEOFF 5 LIMITED Ireland Other 100 100
TAKEOFF 6 LIMITED Ireland Other 100 100
TAKEOFF 7 LIMITED Ireland Other 100 100
TAKEOFF 8 LIMITED Ireland Other 100 100
TAKEOFF 9 LIMITED Ireland Other 100 100
TAKEOFF 10 LIMITED Ireland Other 100 100
TAKEOFF 11 LIMITED Ireland Other 100 100
TAKEOFF 12 LIMITED Ireland Other 100 100
TAKEOFF 13 LIMITED Ireland Other 100 100
TAKEOFF 14 LIMITED Ireland Other 100 100
TAKEOFF 15 LIMITED Ireland Other 100 100
TAKEOFF 16 LIMITED Ireland Other 100 100
TRANSAVIA AIRLINES B.V. Netherlands Other 99 49
TRANSAVIA AIRLINES C.V. Netherlands Other 99 49
TRANSAVIA AIRLINES LTD. Bermuda Other 99 49
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Entity Country Segment . % %
interest control
TRANSAVIA COMPANY France Other 100 100
TRANSAVIA FRANCE S.A.S. France Other 100 100
TRAVEL INDUSTRY SYSTEMSB.V. Netherlands Other 99 49
TREASURY SERVICES KLM BV Netherlands Other 99 49
UILEAG HOLDING COMPANY LIMITED Ireland Other 100 100
WEBLOK B.V. Netherlands Other 99 49
41 Equity affiliates
: % %
Entity Country Segment interest  control
ARCOTE D' | VOI RE Ivory Coast Passenger 20 20
AEROLIS France Passenger 50 0
KENYA AIRWAYS LIMITED Kenya Passenger 26 27
SPAIRLINERS Germany Maintenance 50 50
AAF SPARES Ireland Maintenance 50 50
AEROSTRUCTURES MIDDLE EAST SERVICES United Arab Maintenance 50 50
Emirates

AEROTECHNIC INDUSTRIES Morocco Maintenance 50 S0
MAX MRO SERVICE India Maintenance 26 26
NEW TSI United States Maintenance 50 50
ATLAS AIR CATERING AIRLINES SERVICES Morocco Other 39 40
AIRCRAFT CAPITAL LTD United Kingdom Other 40 40
CITY LOUNGE SERVICES France Other 17 85
COTONOU CATERING Benin Other 24 49
DOUAL' Al R Cameroun Other 25 25
FLYING FOOD CATERING United States Other 48 49
FLYNG FOOD JFK United States Other 48 49
FLYING FOOD MIAMI United States Other 48 49
FLYING FOOD SAN FRANCISCO United States Other 48 49
FLYING FOOD SERVICES United States Other 48 49
FLYING FOOD SERVICES USA United States Other 49 49
GUANGZHOU NANLAND AIR CATERING China Other 24 25
GUEST LOUNGE SERVICES France Other 17 35
INTERNATIONAL AEROSPACE MANAGEMENT COMPANY S.C.R.L. ltaly Other 25 25
DUTYFLY SOLUTIONS France Other 49 50
DUTYFLY SOLUTIONS SPAIN Spain Other 49 50
DUTYFLY SOLUTIONS ITALY Italy Other 49 50
LOME CATERING SA Togo Other 17 35
MACAU CATERING SERVICES Macao Other 17 34
MAINPORT INNOVATION FUND B.V. Netherlands Other 25 25
NEWREST SERVAIR BELGIUM Belgium Other 49 50
NEWREST SERVAIR CHILE Chile Other 34 35
NEWREST SERVAIRLCY UK LTD United Kingdom Other 39 40
oVID France Other 32 33
PRIORIS France Other 33 34
SCHIPHOL LOGISTICS PARK B.V. Netherlands Other 45 45
SCHIPHOL LOGISTICS PARK C.V. Netherlands Other 52 45
SERVAIR CONGO Congo Other 49 50
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Entit Countr Segment % %

y y g interest  control
SERVICHEF France Other 44 45
SKYNRGB.V. Netherlands Other 30 30
SIA MOROCCO INVEST Morocco Other 50 51
TERMINAL ONE GROUP ASSOCIATION United States Other 25 25
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