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Covid19 crisis having an unprecedentec
Impact on Air France&KLMand the rest of
the industry

A Airline industry severely hit by the crisis with
bankruptcies and States aid packages helping carriers
to weather the crisis. The 3 European legacy carriers
posted anetlossaround TOY AY HAOHN

A Air FranceY [ aeQuity and netdebt negatively
impacted The Grouphasy ®y oy OF akK & KI Y
February 2021 thanks to states support

A After three waves, the recovery is expected for
summer with the roHout of vaccination and the
release of travel restrictions
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" Recapitalisatiorplan : strengthening the balance sheet  areranceg
to prepare for the recovenand reinstall the Group on a
sustainable financial trajectory

2020 2021
First set of capitastrengthening measures
authorized by the EC decision

+
0000

KLVl AIRFRANCE /

State aid mechanisms 6f1 0. 4 b
helped release medium term cash
constraints, busubstantially
increased indebtedness

Reinforcing the group’s equity base an

Al LFTLAGIEE AYONBlIaAS 2F Odemdnoy> o AGK LN
subject to market conditions and the approval on the prospectus by the AMF, to
which French State commits to participate and China Eastern Airlines intends to
participate

A{AYdAg G yS2dzat e O2y@BSNERA2Y 2 Fhyhiikbdnde o0 Y
instruments

A1an02a1 Joj aredalid

A This first step of capitatrengthening measures, together with the expected
recovery in EBITDA metric, will progressively help the Group to bring Net
Debt/EBITDA ratio below 3.0x by 2023.

Covid19 crisis significantly
impacted profitability and
financial profile: resulting iRY

2020 equity at (4 . 4bn)



Several plans engaged to reinforce our balance sheet,

AIRFRANCEKLM

GROUP
manage liguidity and prepare for recovery
AOde Moy O IYkairled outivighGuiefetergial
subscription rights but with a priority period for the shareholders
Capital increase with priority A Oﬁering composed of a privgte pla_cement tp institutional investors, A O @ IFRS
subscription period for shareholders a public of_ferlng, anq a priority period allowing all shareholders to equity and
1 . i support this transaction .
Subject to market conditions and AMF A TheFrench State commit to participate in the capital increase while posmve cash
approval on the prospectus keeping its stake strictly below 30% and China Eastern Airlines Impact
intends to participate while keeping its stake strictly below 10% of
share capital.
Simultaneouslyconversionof€ 3 b n| A Allowing to partially restore Air Francé[ a Q& SljdzA & dzyFAecoody
5 FrenchStateloan into perpetual accounting standards equity
hybrid instrument (Super A Improved flexibility as regards #ir FranceY [ a @handatory debt A No cash
Subordinated Notes) reimbursement profile impact

Extension of

: Fren A 2-year extension until 2023 (vs. contractual maturity of 2021)
loan maturity

(1) Within the limits of the 19th resolution voted at the AGM on May 26th, 2020

A Refinancing

delayed
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7 Remedies imposed by the Europe&lommission, AIRFRANCEICL 1

Including release of 18 slots Grly

Inthe wake ofthe COVIiR ¢p 2 dz0 O NBIF 1 X GKS 9dzNRLISIY [/ 2YYAAaaAzy 09/ 0 KI tate pubtie LIG SR
support by Member States during the crisis; the rules were prolonged until 31 December 2021 for recapitalisation aid.

The below commitmentare applicable to the entire Group, with the exception of KLM anslitsidiaries.
Lufthansa Group case has been the reference, new entrant could get up to 24 slots at each Frankfurt and Munich airport

Air France situation A Air France forced to provide 18 slots in Orly, representing 5.5% aldke

A Prohibition to acquire stakes or assets in other companies in the same line of business (incl. upstream and

WA [ downstream) above 10%

Prohibition of A Dividends
EVmEICeREEEel | A Nonmandatory coupons payment
to the State A Shares buypackother than in relation to theState

Restrictions on A Remuneration should not exceed fixed remuneration before Covid crisis (31/12/2019)

A Nopayment of bonuses, other variablemunerations or equivalent

manageme
remuneration

Mandatory exit of A State aid shall be redeemed within 6 years
the State A Exit strategy to be submitted within 12 months after approval of the State aid
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Remedies imposed by the European Commission,
iIncludingrelease of 18 slots 1@rly

A Commitment tomake available to a based new entrant &irly airport a total of 18 slots (9 pairs) peday for 4 years.
A Transfer tothe new entrantshould occur agrom IATA Winter Seasop021/2022.
A Following conditions secured in the negotiation:
o Preference given to a new entrant already base@ity
o New entrant will need to hold an EU Air Operator Certificate and not have been subject to recapitalization itself

o New entrant will need to use the slots with aircrafts base®rtyand crew subject to French Social legislation (i.e payment of social
contributions in France). These conditions will be monitored during ayfears period.

0 In case of misuse of the slots by the new entrant, slots will be returned to Air Faiade@anew allocation proceswill take place

o No more than two (2) slots released during early morning (6:00am to 7:00am) and late evening (10:00pm to 11:30pm) psti®ds. Th
essential to protect Air France slots portfolio at the most congested hours in Orly.

o Air FranceKLM Group airlines shalbt be prevented from getting slots through the normal slot allocapoocedure

o No additional remedy (slots) should be requiredddditionalmeasuresurrentlyunder consideration



AIRFRANCEKLM

Debt reimbursementprofile after first set of capital
strengthening measures

Mandatory debtreimbursementprofile®
LY €Y

Subordinated debt instruments outstanding not
included

1300

2021 2022 2023 2024 2025 2026 and beyond

Bonds issued by Air Frand€e.M French state aid paCkage Otherlong‘term Debt : AF\\and'KLM’ oA
SitGS FAR LI O1F 38 Oz2yaraitia Ay enono ] Secyreddebiri 4 Yit Ebapked@ISNG v i SSR

June 2021 January2025 CNBYOK {0GFGS YR e€eodnoy 2F CNBYyOK {jilFIdS t2Iy
AFKL 3.875% (0 AYCW|[ MOy TpE: 0eTpnYGNBYOK auldsS t2Fry 2F eodnoy-efuitya 6SSy O2y@SNISR Ay LISNLISGdz f |
October2022: December 2026: Dutch state aid package
@I';*fé-h%ggof (0 p AFKIDA.35% MN PY O€ MM U State aidpackage consists in H ® pfdafiks loan guaranteed by the

' L R Dutch State (RCBnde m ® of®yichStateloan
AFKI0,125%¢ pnnYX | 2y @SNIAof S

. Amount displayed correspond the maximumexpected drawing of the
«Océane»)
banks loan (RCF)

(1) Excluding operating lease debt payments and KLM perpetual debt
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" Additional measuresof equity and AIRFRANCEKLM

guastequity instrumentscurrently
under consideration

A Couldinclude the use of issuance of appropriate amount of new
equity as well as quasi equity instruments subject to market
conditionsin order to keep flexibility and be well positioned for
the future recovery

A The hybrid instruments resulting frothe first step
recapitalization could be used to subscribe in part, by way of
netting, to future equity raisings by thmmpany

A The objective of such additional measures will be to further
NEAYF2NDS GKS DNPRdAzZLJQAa SljdzAa (@&
Debt/EBITDA ratio circa 2.0x by 2023




Conclusion AIRFRANCEICL 1

V Additional measures of equity V Significant cost and V' Deployment of vaccines makes us
and quasiequity instrumentgto productivity initiatives to more optimistic for the second half of
further strengthen the balance adapt to the Covidl9crisis 2021.
sheetcurrentlyunder -

y V Acceleration of transformation V' Recovery will depend on the pace of

consideration plan to build a successful pest vaccine rollout, the harmonization of

V Throughseveral stages before crisis model travel conditions in Europe, and the
2022 AGM., pace of border reopening.

V We will need to be agile to seize the
recovery where it comes.
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Disclaimer

This presentation ior information purposes only and does not constitute an offer to sell or a solicitation to purchase any securities in any
jurisdiction. Thigpresentation isnot an offer for sale within the United States of any security of Air Fragéd_M or any of its affiliates. Securities
of Air France; KLM or any of its affiliates may not be offered or sold in the United States absent registration under th&ekS8rities Act of 1933,
as amended, or unless exempt from such registration. Release, publication or distribution girbsentation isforbidden in any jurisdiction
where such release, publication or distribution would violate applicable laws or regulations.

Certaininformation included inthis presentation arenot historical facts but are forwardooking statements. These forwartboking statements

are based on current beliefs, expectations and assumptions, including, without limitation, assumptions regarding presehitanel strategy and

the environment in which the Group operates, and involve known and unknown risks, uncertainties and other factors, in [@autictine current

context of the Covidl9 crisis, which may cause actual results, performance or achievements, or industry results or other, égdygsnaterially
different from those expressed or implied by these forwdmbking statements. These risks and uncertainties include those sétad detailed in

/| KFLIWISNI o awAal ClLOU2NRE 2F (KS H N gkMdrtwih$heSutorité desiaichésfinaddiets b1y ApRi2 O d
2020 under number D. 20313 and available on Air FrangeY [ a Q& ¢ Svan dirftacekimicom as will be updated (in particular to take

into account the latest developments of the Coviddp ONRA &A & Yy R AdGa AYLI OG 2y K $he PORPudalel@al | O
registration document of Air France KLM which will be filed with théAutorité desmarchésfinanciers and will be available on Air Franger [ a Qa
website on or about the date of thipresentation.



http://www.airfranceklm.com/

